Consolidated Financial Statements
Consolidated Balance Sheets

Chugin Financial Group, Inc. and its Consolidated Subsidiaries
March 31, 2024 and 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2024 2023 2024
ASSETS:
Cash and due from banks (NOLES 21 @NU 25) .....c.vviviviiiirciiieise s ¥ 1,418,224 ¥ 1,510,394 $ 9,366,778
GAITTOANS ..ottt 192,117 178,907 1,268,852
Other debt purchased (Notes 6 and 10)............... 23,797 22,329 157,169
Trading account securities (Notes 6, 13 and 21) .. 1,017 2,023 6,716
Money trusts (Notes 7 and 21)......ccccoovevirinnnas 32,000 24,600 211,346
Securities (Notes 6,9, 13 and 21)........ccccevevevirininnnns 2,596,411 2,324,053 17,148,213
Loans and bills discounted (Notes 9, 10, 13 and 21).... 6,231,363 5,555,795 41,155,557
FOreign XChange (NOTE 9).....viviicii ettt ettt e et 14,078 14,742 92,979
Lease receivables and investments iN 18aSEA @SSELS.........ciiiiiiiiiiiii s 30,456 27,010 201,149
Other assets (Notes 9, 13, 18,21 and 22)............... 198,940 157,594 1,313,915
Tangible fixed assets (Note 11) .....cccevnians 35,622 35,631 235,268
Intangible fixed assets (Note 12) ...... 2,301 1,712 15,197
Net defined benefit asset (Note 17) .. 9,010 — 59,507
Deferred tax assets (NOte 14) .....ccovvvveveieiiiiiciieieee 4,582 17,594 30,262
Customers’ liabilities for acceptances and guarantees (NOTE 9) ........vvrvoviieiieiiiiiee s 34,450 31,110 227,527
Reserve for possibIe 108N 10SSES (NOLE 3)........e.iririririiiiiiirir et (60,570) (54,302 (400,039)
TOTAI @SSES ...ttt ¥ 10,763,804 ¥ 9,849,196 $71,090,443
LIABILITIES AND NET ASSETS:
Liabilities:
DEPOSIES (NOLES 13 AN 21) ..vivieieiiiiicieee et ¥ 8,309,572 ¥ 8,053,522 $ 54,881,262
GUTTTIONEY ..ot 145,023 179,987 957,816
Payables under repurchase agreements (NOTE 13) ....viviviviiiiiiiicce s 158,022 93,913 1,043,669
Payables under securities lending transactions (Notes 13 and 21)... 604,049 423,430 3,989,492
Commercial PAPET (NOLE T5) . ....viririiiiitiei ettt bbbt — 46,530 —
Borrowed money (NOtES 13, 15 AN0 271) ...ovviiiiiiiiecc e 744,106 320,843 4,914,510
Foreign exchange ..........ocoovvvveiiiininnas 440 492 2,906
Bonds payable (Note 16) .. 10,000 10,000 66,045
Due to trust account......... 9,988 8,496 65,966
Other liabilities (Notes 15, 18, 21 and 22) ... 163,073 147,012 1,077,029
Accrued employees’ bonuses ..................... 1,573 1,547 10,389
ACCIUEH IFBCTOS’ DOMUSES ...tttk bbbt bbbk bbbt bbbttt 44 25 290
Reserve for directors’ retirement DENETILS ... s 54 49 356
Reserve for reimbursement of deposits ... 800 250 5,283
Reserve for point program ....................... 133 114 878
Net defined benefit liability (Note 17).... 429 3,466 2,833
Deferred tax liabilities (Note 14)............ 918 449 6,063
Reserves under special laws........ 8 7 52
ACCEPLANCES AN GUATANTEES ... ..e.viveviretetitset ettt ettt ettt ettt ettt ettt ettt e et et a e ensaren 34,450 31,110 227,527
TOTAI THADITIES ..+ttt ¥ 10,182,689 ¥ 9,321,248 $ 67,252,420
Net assets (Note 24):
Shareholders’ equity
Common stock
Authorized shares: 500,000,000 shares in 2024 and 2023
Issued shares: 184,771,461 shares in 2024 and 2023 ...........ccvovvviiviiireeieceeeee et ¥ 16,000 ¥ 16,000 $ 105,673
CaDITA SUMDIUS. ...ttt ettt ettt ettt ettt s ettt ettt s et e s e s st 7,292 7,302 48,160
RETAINEA BAMINGS ...ttt bbbttt 494,988 479,276 3,269,189
Less treasury stock, at cost
2,809,715 shares in 2024
1,071,607 SNATES IN 2023 .......iiiiiiieeese ettt (2,812) (1,000) (18,572)
Accumulated other comprehensive income:
Net unrealized gains on available-for-sale securities (Note 8) 55,647 34,234 367,525
Net deferred gains (losses) on hedging instruments ............... 6,024 (3,320) 39,786
Accumulated adjustments for retirement benefits (Note 17). 3,754 (4,818) 24,793
O 65,426 26,096 432,111
Subscription rights t0 ShAreS (NOTE 26) ..........c.cvvveririiiiiieiiiieeeeeeeee et 220 272 1,453
Total net assets........cccvvvvvvvvevveirerenan, 581,115 527,948 3,838,022
Total liabilities and net assets 10,763,804 ¥ 9,849,196 $71,090,443

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Income

Chugin Financial Group, Inc. and its Consolidated Subsidiaries
For the Years Ended March 31, 2024 and 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2024 2023 2024
Income (Note 22):
Interest and dividends on:
L0ANS AN TISCOUNES ....cvvvi ettt ettt b bt e bt e bt e et ¥ 84,185 ¥ 60,294 $ 556,006
SBOUMHIES 1.1t 35,845 29,653 236,741
DT ettt ettt 4,088 3,208 26,999
FEES ANA COMMUSSIONS ......viviitit ettt ettt ettt ettt ettt b et ettt e ettt e b s et s et 22,035 20,545 145,531
Other OPEratiNg INCOME .......c.eviivireiiit ettt ettt ettt ettt et bt n e tenes 28,046 43,714 185,232
BaU TEDE TECOVEIEA ...t 37 30 244
BT IMCOMIB. 1.tttk ettt ettt bt s ettt ettt bttt ettt ettt ettt ettt res 10,470 22,501 69,149
ORI IMCOMIE ...ttt ettt 1t h ettt b bbbttt en s en 184,709 179,949 1,219,926
Expenses:
Interest on:
DIBPOSIES ...t 11,660 4,245 77,009
BOMTOWINGS ...ttt b ettt 4,386 2,037 28,967
NI e bbbttt bttt 45,796 21,852 302,463
FEES ANA COMMUSSIONS ...ttt ettt ettt ettt r et et et et e bbb e st ss et e s ene e 3,491 3,427 23,056
Other OPETAtNG BXPEINSES ......eviviiveveiisist ettt ettt ettt ettt b et et s ettt ettt b bbbt n et es 17,133 52,591 113,156
General and adminISIratiVe BXPENSES .......cvivirireiiteiteieiet ettt 57,850 55,662 382,075
Reserve for POSSIDIE 108N T0SSES ........v.iiiiiriiitiieie bbb 8,942 5,717 59,058
Losses on impairment of fixed @SSEtS (NOTE T1) ....vviiiiiiiiieee e 122 55 805
Provision of reserve for financial instruments transaction abIltES ...........cccoeviviiiiiiii e 0 — 0
BT BXIDENSES. ...tttk ettt ettt ettt ettt et ettt ettt e ettt ettt et et ettt ettt ettt ettt ettt n et ereees 4,423 4,841 29,212
T X DBIISES ..tttk b bbbtk bbbkttt bbbt 153,809 150,430 1,015,844
INCOME DEFOE INCOME TAXES ...vv.vevviveve ettt ettt ettt ettt s et e ettt et et et e e ere s 30,899 29,518 204,075
Income taxes (Note 14):
CUITEBNT 1.t b bbbttt 13,326 9,705 88,012
DBIBITEA. 1.ttt ettt (3,816) (673) (25,203)
9,510 9,031 62,809
NBEIMCOME ...ttt bbb bbbttt 21,389 20,486 141,265
Net income attributable to non-controlling interests... — — —
Net income attributable 10 OWNES Of PAMBNE.......c.iiiiisi ittt ettt ettt e n e rerees ¥ 21,389 ¥ 20,486 $ 141,265
U.S. Dollars
Yen (Note 1)
2024 2023 2024
Per share of common stock
BaASIC NELINCOME ...ttt ettt ettt ¥ 117.06 ¥ 111.01 $ 0.773
DIIULEA NELINCOME ...ttt 116.90 110.85 0.772
Cash dividends applicable 10 the Year (NOTE 24) .........oviiiiiiiieeieeeeee ettt 47.00 30.00 0.310
See accompanying Notes to Consolidated Financial Statements.
Consolidated Financial Statements Consolidated Statements of Comprehensive Income
Chugin Financial Group, Inc. and its Consolidated Subsidiaries
For the Years Ended March 31, 2024 and 2023
Thousands of
U.S. Dollars
Millions of Yen (Note 1)
2024 2023 2024
NEEIMCOME ... vttt 4 bbbttt b bbb ¥ 21,389 Y 20,486 $ 141,265
Other comprehensive income (Note 20):
Net unrealized gains (I0sses) on available-for-sale SECUMHES ..o 21,412 (33,373) 141,417
Net deferred gains (10sses) on hedging INSITUMENTS ..........coiiiviviiiiccces e 9,344 (2,713) 61,713
Adjustments for retireMENT DENETIES ..o ittt 8,573 (1,356) 56,621
Total Other COMPIrENENSIVE INCOME ... vtttk ettt ettt et b ettt bbb eb et bt et e bbb ar s 39,329 (37,443) 259,751
COMPIENENSIVE INMCOMIE ...tttk ettt ettt e sttt et e btk e bttt ettt et et e bttt s ettt e e et ereres ¥ 60,719 ¥  (16,957) $ 401,023
Comprehensive income attributable to:
OWNETS OF PATENT ...ttt ¥ 60,719 ¥  (16,957) $ 401,023
NON-CONTIOIING INTEIESES ...ttt bbbt b e —_ — —_

See accompanying Notes to Consolidated Financial Statements.

CHUGIN FINANCIAL GROUP, INC. 38



Consolidated Statements of Changes in Net Assets

Chugin Financial Group, Inc. and its Consolidated Subsidiaries
For the Years Ended March 31, 2024 and 2023

Millions of Yen
2024
Accumulated other comprehensive income
Net unrealized Net deferred ~ Accumulated Subscription
Common Capital Retained Treasury gains on gains (losses)  adjustments Total rights to Total net
stock surplus earnings stock available-for-  on hedging  for retirement shares assets
sale securities _instruments benefits
Balance at beginning of year.............. ¥ 16,000 ¥ 7,302 ¥479,276 ¥ (1,000) ¥ 34,234 ¥ (3,320) ¥ (4,818) ¥ 26,096 ¥ 272 ¥ 527,948
Net income attributable to owners
Of PareNt.......ccccovvviiciiiciinias 21,389 21,389
Cash dividends.............c.ccccvevan. (5,678) (5,678)
Purchases of treasury stock .......... (2,000) (2,000)
Disposals of treasury stock............ (10) 187 177
Net changes in items other than
shareholders’ equity ................. 21,412 9,344 8,573 39,329 (51) 39,278
Net changes during the year.............. - (10) 15,711 (1,812) 21,412 9,344 8,573 39,329 (51) 53,167
Balance at end of year............ccoco.... ¥ 16,000 ¥ 7,292 ¥494,988 ¥ (2,812) ¥ 55,647 ¥ 6,024 ¥ 3,754 ¥ 65,426 ¥ 220 ¥581,115

See accompanying Notes to Consolidated Financial Statements.

Millions of Yen

2023

Accumulated other comprehensive income

Net unrealized

Net deferred ~ Accumulated

. ’ gains (losses) ; Subscription
o o el Tew Gawe  SSS GOS0
securities instruments benefits
Balance at beginning of year.............. ¥ 15149 ¥ 8,153 ¥476,938 ¥ (11,623) ¥ 67,608 ¥  (606) ¥ (3,461) ¥ 63,540 ¥ 256 ¥ 552414
Cumulative effects of changes in 43 43
accounting policies ...
Restated balance ..., ¥ 15149 ¥ 8,153 ¥476982 ¥ (11,623) ¥ 67,608 ¥  (606) ¥ (3,461) ¥ 63,540 ¥ 256 ¥ 552,458
Net income attributable to owners
of parent.........ccccecvvvcviviiieiiinn, 20,486 20,486
Changes by share transfer ............ 850 (850) —
Cash dividends....................cc...... (5,651) (5,651)
Purchases of treasury stock (1,941) (1,941)
Disposals of treasury stock............ 1 21 23
Cancellation of treasury stock........ 1 (12,540) 12,542 —
Net changes in items other than
shareholders’ equity ................. (33,373) (2,713 (1,356)  (37,443) 15 (37,428)
Net changes during the year.............. 850 (850) 2,294 10,622 (33,373) (2,713) (1,356)  (37,443) 15 (24,510)
Balance at end of year...................... ¥ 16,000 ¥ 7,302 ¥479276 ¥ (1,000) ¥ 34,234 ¥ (3,320) ¥ (4,818 ¥ 26,096 ¥ 272 ¥ 527,948

See accompanying Notes to Consolidated Financial Statements.

Thousands of U.S. Dollars (Note 1)

2024
Accumulated other comprehensive income
) ‘ Net unrealized Net deferred ~ Accumulated Subscription
Common Capital Retained Treasury gains on gains (losses)  adjustments Total rights to Total net
stock surplus earnings stock available-for-  on hedging  for retirement shares assets
sale securities _instruments benefits
Balance at beginning of year.............. $105,673 $ 48,226 $3,165,418 $ (6,604) $226,101 $ (21,927) $ (31,820) $172,353 $ 1,796 $3,486,876
Net income attributable to owners
of parent........c.ccocoevvieiiiinnnnn. 141,265 141,265
Cash dividends............coccvvivnnnns (37,500) (37,500)
Purchases of treasury stock .......... (13,209) (13,209)
Disposals of treasury stock............ (66) 1,235 1,169
Net changes in items other than
shareholders’ equity ................. 141,417 61,713 56,621 259,751 (336) 259,414
Net changes during the year.............. _ (66) 103,764 (11,967) 141,417 61,713 56,621 259,751 (336) 351,145
Balance at end of year............cccoe..... $105,673 $ 48,160 $3,269,189 $ (18,572) $367,525 $ 39,786 $ 24,793 $432,111 $ 1,453 $3,838,022

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flows

Chugin Financial Group, Inc. and its Consolidated Subsidiaries
For the Years Ended March 31, 2024 and 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2024 2023 2024
Cash flows from operating activities
INCOME DEFOIE INCOME TAXES ... vttt bbb 30,899 ¥ 29,518 $ 204,075
DBPIECIALION ... ettt ettt ettt ettt 3,312 3,177 21,874
L0sses on impairment Of fIXEA @SSELS........vviviiiieicii e 122 55 805
Share-based COMPENSALION BXPENSES ........c.vviieiiieriietititiet ettt ettt ettt ettt ettt 97 39 640
Provision of reserve for POSSIDIE 108N I0SSES .........viviviiiiiiiieee e 8,942 5717 59,058
Increase (decrease) in reServe for POINE PrOGIAML.......c.vvvirriririereiereteteiiie e 18 6 118
Increase (decrease) in reserve for directors’ retirement benefits... 5 2 33
Increase (decrease) in accrued employees’ bonuses ................... 26 67 171
Increase (decrease) in accrued direCtOrS’ DONUSES ..........vcviviriiiriiiiiieee e 18 0 118
Increase (decrease) in net defined benefit laDlity...........cooviiii 288 (290) 1,902
Increase (decrease) in reserve for reimbursement 0f AEPOSIES .........ccvvviviiiiiiiciieece e 550 190 3,632
INterest and diVIAENT INCOME ......v.vuvriii e (124,120) (93,157) (819,760)
IMEBIBST BXPBIISE ... vttt b o1 b2ttt h et s bbbttt bttt 61,843 28,134 408,447
L0SSes (gains) related to SECUMHES, NBL........iviiiiiiii e (5,713) 1,745 (37,731)
L0SSES (QaINS) ON MONEY TIUSTS, MEL ......ivivieiiiii ettt 134 297 885
Foreign exchange 10SSES (JAINS), NEL.........viviviiiiiiice e (49,425) (36,402) (326,431)
Losses (gains) on disposals of fiXEd @SSELS, NMEL.........viiriiiiiie e 7 1 46
Decrease (increase) in trading account securities, excluding foreign exchange contracts...........cooeeeviivevicennas 1,005 811 6,637
Decrease (increase) in call loans and other debt pUrChased...........ovvvviviiiiiiiiii e (14,677) 265,676 (96,935)
Increase (decrease) in payables under repurchase agreemMENtS............vcviiiieviiieiiiereeeeee e 64,108 (97,093) 423,406
Decrease (increase) in due from banks, excluding the Bank of Japan ... 1,440 (256) 9,510
Increase (decrease) in COMMEICIAI PADPET.........cvivirireiiiet ettt ettt (46,530) (8,486) (307,311)
Decrease (increase) in foreign EXChANGE @SSELS .........civvviviiiiir e 664 (8,459) 4,385
Decrease (increase) in loans and bills discounted.............cccoovveiiriiiiiinnen. (678,242) (300,191) (4,479,505)
Decrease (increase) in lease receivables and investments in leased assets.. (3,446) (1,606) (22,759)
Decrease (INCrease) in OB @SSELS.........vviiiiiee e (34,707) (14,089) (229,225)
INCrease (eCrease) iN ABPOSIES .........iviiriiieiitic ettt 256,049 191,848 1,691,097
Increase (decrease) in DOMMOWED MONBY .......vviririririr it 423,263 (353,291) 2,795,475
Increase (ecrease) iN Call MONBY .........coiviviuiiiit ettt (34,964) 69,278 (230,922)
Increase (decrease) in foreign exchange abIITHES ........c.oviiiiiii e (51) (133) (336)
Increase (decrease) in payables under securities lending tranSactionsS............cccvvveviviiiiciicecec e 180,619 (164,925) 1,192,913
Increase (decrease) in due t0 trUSt @CCOUNT..........cvoviiiiicici s 1,492 1,560 9,854
Increase (decrease) in Other lADITHIES ...........coiiiiiii e 14,421 21,106 95,244
Interest and diVIAENAS TECEIVE...........cvivieieeie ettt ettt et s 120,079 91,567 793,071
INEEIEST PAIT ...ttt ettt ettt ettt bttt ettt ettt ettt (52,933) (28,113) (349,600)
SUDTOTAL .11ttt 124,599 (395,694) 822,924
INCOME TAXES PAIA.......v.veveeisiii ettt bbbttt ettt (9,008) (7,787) (59,494)
INCOME TAXES TEBIUNG ...ttt 4 — 26
Net cash provided by (used in) OPErating ACHVITIES ......vvvviiiiiiiieie et 115,595 (403,482) 763,456
Cash flows from investing activities
PUICNASES OF SECUMHES ...ttt (806,215) (1,390,078) (5,324,714)
Proceeds from SAlES OF SECUMTIES. ........vivivireirieciet ettt ettt ettt e et 413,801 1,273,089 2,732,983
Proceeds from redemption 0f SECUMTIES .........oiiiiiiiiiicci e 205,573 280,810 1,357,724
PUICNASES O MONBY TTUSES .......vivieiir ettt ettt (7,562) (7,323) (49,943)
Proceeds from MONBY TTUSES ......c.oviiiiiiiii ettt 28 10,025 184
Purchases of tangible fIXE ASSELS ..........cvviviiiiir ettt ettt (3,500) (2,143) (23,116)
Purchases of INtangible fIXEA @SSELS. .......oiiiiiiiiiiciei e (1,044) (642) (6,895)
Proceeds from sales of 1angible fIXed ASSELS..........c.iiiiiiiiiiiiieiceec e 524 562 3,460
Net cash provided by (used in) iNVESHING ACHVITIES .........coovviviiiiiccii e (198,394) 164,298 (1,310,309)
Cash flows from financing activities
CaSh AIVIABNGS PAIM........cvoviviviiciiiieiei et bbb (5,678) (5,651) (37,500)
Purchases of treasury stock.......... (2,000) (1,941) (13,209)
Repayments on lease obligations (251) (257) (1,657)
Proceeds from Sales Of TrEASUNY SOCK..........c.ciiiiriiciiie ettt 0 0 0
Proceeds from exercise of employee SNAre OPHONS ...........ciiiiiiiiiiiiiii e 0 0 0
Net cash used in financing activities ............ccccevvivrnan. (7,930) (7,844) (52,374)
Effect of exchange rate changes on cash and cash equivalents. — — —
Net decrease in cash and Cash EQUIVAIENTS. ..........ccovvviiiiiicc s (90,729) (247,028) (599,227)
Cash and cash equivalents at DEgINNING OF YEA ........viiiiiieie e 1,506,361 1,753,389 9,948,887

Cash and cash equivalents at end Of YEAr (NOTE 25) .....vuvriiririiiiiiiiisisiie st

¥ 1,415632 ¥ 1,506,361

$ 9,349,659

See accompanying Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statements

Chugin Financial Group, Inc. and its Consolidated Subsidiaries

1. Basis of Presenting Consolidated Financial Statements

The accompanying consolidated financial statements of Chugin Financial Group,
Inc. (the “Company”) and its consolidated subsidiaries (collectively, the “Group”)
have been prepared in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting regulations,
the Japanese Banking Law and the Japanese Uniform Rules for Bank Accounting
and in conformity with accounting principles generally accepted in Japan
(“Japanese GAAP”), which are different in certain respects as to application and
disclosure requirements from International Financial Reporting Standards.

The consolidated financial statements for the year ended March 31, 2023
were prepared by succeeding to the consolidated financial statements of The
Chugoku Bank, Limited, which became a wholly owned subsidiary through a sole
share transfer. Therefore, the consolidated financial statements for the year ended
March 31, 2023 include results of The Chugoku Bank, Limited for the six months
ended September 30, 2022.

The accompanying consolidated financial statements have been reformatted
and translated into English with some expanded descriptions from the
consolidated financial statements of the Company prepared in accordance with
Japanese GAAP and filed with the appropriate Local Finance Bureau of the
Ministry of Finance as required by the Financial Instruments and Exchange Act.
Certain supplementary information included in the statutory Japanese language
consolidated financial statements is not presented in the accompanying
consolidated financial statements.

As permitted by the Financial Instruments and Exchange Act, amounts of less
than ¥1 million have been rounded down. As a result, the totals shown in the
accompanying consolidated financial statements (both in yen and U.S. dollars) do
not necessarily agree with the sums of the individual amounts.

The translations of the Japanese yen amounts into the U.S. dollar amounts
were included solely for the convenience of readers outside Japan, using the
prevailing exchange rate as at March 31, 2024, which was ¥151.41 for US$1.00.
The translations should not be construed as representations that the Japanese
yen amounts have been, could have been or could in the future be converted into
the U.S. dollars at this or any other rate of exchange.

2. Significant Accounting Policies

(a) Principles of Consolidation

Scope of Consolidated Subsidiaries and Affiliates Accounted for by the Equity
Method

The consolidated financial statements include the accounts of the Company and
its twelve (eleven in 2023) significant subsidiaries after elimination of all
significant intercompany transactions, balances and unrealized profits.

Following the establishment of Chugin Energy Co., Ltd., the company was
included in the scope of consolidation for the year ended March 31, 2024,

Twelve (ten in 2023) subsidiaries, of which the Company owns a majority of
the voting rights, were excluded from the scope of consolidation for the year
ended March 31, 2024 because the total amounts of their assets, net income
and retained earnings were immaterial and their exclusion from the scope of
consolidation would not hinder a rational judgment regarding the consolidated
financial position or results of operations.

Two (none in 2023) companies, of which the Company owns a majority of the
voting rights (execution rights), were not recognized as subsidiaries for the year
ended March 31, 2024 because they are held by the Company’s unconsolidated
subsidiary engaged in the investment business for the purpose of incubating
investees or earning capital gains through business transactions and not for the
purpose of controlling the entities.

Investments in twelve (ten in 2023) subsidiaries and one (one in 2023)
affiliated company also were not accounted for by the equity method for the year
ended March 31, 2024 because their exclusion had no significant effect on the
consolidated financial statements.
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One (one in 2023) company, of which the Company owns 20%-50% of the
voting rights (execution rights), was not recognized as an affiliate accounted for
using the equity method for the year ended March 31, 2024 because it is held by
the Company’s unconsolidated subsidiary engaged in the investment business for
the purpose of incubating investees or earning capital gains through business
transactions and not for the purpose of controlling the entity.

Balance Sheet Date of Subsidiaries
The balance sheet date of all consolidated subsidiaries is March 31, the same as
that of the Company.

Gooawill
Goodwill is amortized using the straight-line method over a period of five years.
Goodwill which is immaterial in amount is fully charged as loss when incurred.

(b) Trading Account Securities, Securities and Money Trusts
Trading account securities are stated at fair value (cost of sales is computed by
the moving-average method). Gains and losses realized on disposal and
unrealized gains and losses from market value fluctuations of these securities are
recognized as gains and losses in the period of the change. Held-to-maturity debt
securities are stated at amortized cost (straight-line method) using the moving
average method. Investments in affiliated companies that are not accounted for
by the equity method are stated at cost determined by the moving average
method. Available-for-sale securities are stated at fair value. Unrealized gains and
losses on these securities, net of applicable income taxes, are reported as a
separate component of net assets. Realized gains and losses on the sale of such
securities are computed using the moving average method.

Available-for-sale securities without a market price are stated at cost using the
moving average method.

Securities constituting trust assets of money trusts are stated in the same
manner as trading account securities.

(c) Derivatives and Hedge Accounting
Derivatives are stated at fair value.

The consolidated subsidiary that engages in the banking business applies the
deferred method of hedge accounting for transactions entered into to hedge the
interest rate risks associated with various financial assets and liabilities as
stipulated in “Accounting and Auditing Treatment of Accounting Standards for
Financial Instruments in the Banking Industry” (Industry Committee Practical
Guideline No. 24, March 17, 2022) issued by the Japanese Institute of Certified
Public Accountants (“JICPA”). The effectiveness of the hedges is assessed for
each identified group of hedged loans and securities and the corresponding group
of hedging instruments, such as interest rate swaps, in the same maturity bucket.

The consolidated subsidiary that engages in the banking business applies the
deferred method of hedge accounting for transactions entered into to hedge
foreign exchange risks associated with various foreign currency-denominated
monetary assets and liabilities as stipulated in “Accounting and Auditing
Concerning Accounting for Foreign Currency Transactions in the Banking Industry”
(JICPA Industry Committee Practical Guideline No. 25, October 8, 2020). The
effectiveness of the currency swap transactions, exchange swap transactions and
similar transactions that hedge the foreign exchange risks of monetary assets
and liabilities denominated in foreign currencies is assessed based on a
comparison of the foreign currency position of the hedged monetary assets and
liabilities and the hedging instruments.

In addition to the above methods, the consolidated subsidiary that engages in
the banking business applies the fair value hedge method to portfolio hedges for
foreign exchange risks associated with foreign securities, except for bonds,
identified as hedged items in advance as long as the amount of foreign currency

payables of spot and forward foreign exchange contracts exceeds the acquisition
cost of the hedged foreign securities in foreign currency.

(d) Tangible Fixed Assets

Tangible fixed assets owned by the consolidated subsidiary that engages in the
banking business are stated at cost less accumulated depreciation. Depreciation
is computed by the declining balance method over the estimated useful life of the
asset. For the consolidated subsidiary that engages in the banking business,
estimated useful lives are mainly as follows:

Buildings.......coovvviviiiiiins 4 10 40 years
Other.....cooiiciiie, 2 10 20 years

For the Company and other consolidated subsidiaries, the useful life of an
asset is mainly based on the Corporation Tax Law of Japan.

Lease assets with respect to finance leases that do not transfer ownership of
the lease assets and are recorded in “Tangible fixed assets” are depreciated
using the straight-line method over the term of the lease, assumed to be the
useful life, with a salvage value of zero or the guaranteed amount.

(e) Intangible Fixed Assets

Intangible fixed assets are depreciated using the straight-line method. Costs of
software for the internal use are amortized based on the useable period
determined by the Company and its consolidated subsidiaries (five years).

(f) Foreign Currency Translation

The Company’s assets and liabilities denominated in foreign currencies are
translated into Japanese yen at the exchange rates prevailing at the end of the
fiscal year.

(9) Reserve for Possible Loan Losses

The consolidated subsidiary that engages in the banking business writes off loans
and makes provisions for possible loan losses. For loans to insolvent customers
who are undergoing bankruptcy or other collection proceedings or who are in a
similar financial condition, the reserve for possible loan losses is provided in the
full amount of such loans, excluding the portion estimated to be recoverable due
to security interests or guarantees.

For large borrowers who are likely to become bankrupt and borrowers with
restructured loans, if the cash flows from the collection of principal and interest
can be reasonably estimated, a reserve is provided based on the difference
between the relevant cash flows discounted by the initial contractual interest
rates and the carrying amounts of the loans.

For unsecured and unguaranteed portions of loans to customers not presently
in these circumstances but who face a high probability of so becoming, the
reserve for possible loan losses is provided for the estimated unrecoverable
amounts determined after an evaluation of the customer’s overall financial
condition. For other loans such as normal loans and loans requiring special
attention, the estimated loss for the average remaining term on loans and other
transactions or the estimated loss over the next three years is recorded, and
these estimated losses are calculated by using the loss ratio, derived from the
average rate for the actual rate of loan losses of the consolidated subsidiary that
engages in the banking business for a fixed past period based on the three-year
historical default rate or the past average rate with the long-term perspective
such as business cycles, and adding to that the necessary corrections for future
estimates. A specific reserve for loans to borrowers in certain countries has been
established in accordance with the regulations of the Ministry of Finance to cover
potential losses from specific overseas loans.

Assessment and classification are conducted by each business department
and Credit Supervision Department utilizing the internal rules on self-assessment
of assets and audited by the Risk Management Department (an independent
department). The reserve for possible loan losses is provided based on the
auditing results.

Reserves for possible loan losses of other consolidated subsidiaries are
provided for general claims in the amount deemed necessary based on historical
loan loss ratios and for certain doubtful claims in the amount deemed
uncollectable based on individual assessments.

(h) Accrued Employees’ Bonuses

Accrued employees’ bonuses are provided for the future payment of bonuses to
employees in the amounts of the estimated bonuses attributable to the current
fiscal year.

(i) Accrued Directors’ Bonuses
Accrued directors’ bonuses are provided for the payment of bonuses to directors
and corporate auditors based on an estimated amount.

(i) Reserve for Directors’ Retirement Benefits

A reserve for directors’ retirement benefits is provided for severance and
retirement benefits to directors and corporate auditors based on the required
amounts determined by internal regulations.

(k) Reserve for Reimbursement of Deposits

A reserve for reimbursement of deposits is provided for reimbursement of
deposits that were derecognized from liabilities and credited to income. The
amount is determined based on the historical reimbursement ratio for such
accounts.

(I) Reserve for Point Program

A reserve for the point program is provided for the accumulation of points granted
to credit card holders. The amount of reserve is determined based on the past
usage ratio of points by card holders.

(m) Reserve Under Special Laws

A reserve under special laws is provided for contingent liabilities from financial
instruments and exchange. This is a reserve pursuant to Article 46-5 of the
Financial Instruments and Exchange Act and Article 175 of Cabinet Office Order
on the Financial Instruments Business to indemnify losses incurred in connection
with the purchase and sale of securities and derivatives and other transactions.

(n) Accounting for Employees’ Severance and Retirement Benefits

In determining projected benefit obligation for the consolidated subsidiary that
engages in the banking business, the estimated amount of retirement benefits is
attributed to periods based on a benefit formula basis.

Prior service cost of the cash balance pension plans is recognized as expense
using the straight-line method over 10 years, which is within the average of the
estimated remaining service years, commencing with the period in which it arises.

Actuarial gains and losses are recognized as expenses using the straight-line
method over 10 years, which is within the average of the estimated remaining
service years, commencing with the following period.

In calculating the liability for retirement benefits and retirement benefit
expenses, other consolidated subsidiaries apply a simplified method under which
the amount that would be required to be paid if all the employees voluntarily
retired at the fiscal year end is regarded as projected benefit obligation.
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(0) Recognition of Revenue and Expenses

(1) Finance leases

As lessor:

Income from finance leases and related leasing costs are recognized when lease
payments are received.

(2) Revenue from contracts with customers
The Company and its consolidated subsidiaries recognize revenue from contracts
with customers applying the following steps:
Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligations in the contract
Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the
contract
Step 5: Recognize revenue when (or as) the entity satisfies a performance
obligation
The Company and its consolidated subsidiaries, which provide services related
to a wide range of the banking business such as domestic exchange, sales of
customers’ assets in custody and investment banking business, recognize
revenue when satisfying a performance obligation based on contracts with
customers.

(p) Income Taxes

Deferred income taxes are recognized for loss carryforwards and taxable
temporary differences between carrying amounts for financial reporting purposes
and tax bases. In Japan, income taxes applicable to the Company and its
consolidated subsidiaries consist of corporation tax (national), inhabitant taxes
(local) and enterprise taxes (local).

(q) Accounting Policy for Loss/Gain on Cancellation of Securities Investment
Trusts

The consolidated subsidiary that engages in the banking business records loss/
gain on cancellation during the period of securities investment trusts in interest
and dividends on securities. If a negative amount arises for interest and dividends
on securities for a particular yen-denominated securities investment trust or
foreign-currency-denominated securities investment trust, the full negative
amount is recorded in loss on redemption of bonds.

(r) Consumption Taxes
Any non-deductible consumption taxes associated with asset purchases are
recorded as expense during the fiscal year.

(s) Per Share Information

Basic net income per share is based on the weighted average number of shares
of common stock outstanding during the year, excluding treasury stock. Diluted
net income per share reflects the potential dilution that could occur if outstanding
stock options were exercised. Diluted net income per share of common stock
assumes the full exercise of the outstanding stock options at the beginning of the
year or at the time of the grant.

3. Significant Accounting Estimates

The following describes possible significant impacts that may occur in the
consolidated financial statements for the following fiscal year as a result of
amounts being recorded in the consolidated financial statements for the fiscal
year under review based on accounting estimates.
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Reserve for Possible Loan Losses

Credit services are the largest source of revenue for the Group, and credit risk
assets such as loans and bills discounted, and customers’ liabilities for
acceptances and guarantees constitute a high level of materiality on the
consolidated balance sheet, and their impact on business results and financial
position is large. Accordingly accounting estimates for such are deemed to be
items of significance.

(a) Amounts Recorded on the Consolidated Financial Statements for the
Fiscal Year Under Review

The reserve for possible loan losses recorded on the consolidated balance sheet
as of March 31, 2024 and 2023 was ¥60,570 million ($400,039 thousand) and
¥54,302 million, respectively, and the details related to the accounting estimates
adopted when calculating that amount are described below.

(b) Information to Facilitate Understanding of the Details Related to the
Significant Accounting Estimates for the Identified Iltems

1) Method for Calculating Amounts

For a description of the methods used to calculate amounts, refer to Note 2 (g)
“Significant Accounting Policies”-“Reserve for Possible Loan Losses.”

The self-assessments of assets described in the “Reserve for Possible Loan
Losses” refers to the classification of assets according to the degree of risk of
collection or risk of damage to value, which is determined by examining each
asset held individually. Appropriate write-offs and provisions are made according
to classification of borrowers (normal borrowers, borrowers requiring caution,
potentially bankrupt borrowers, effectively bankrupt borrowers, and bankrupt
borrowers). Loans that are delinquent for over three months and restructured
loans are classified as “substandard loans” and are written off or a provision is
made for them.

The Company determines a borrower’s ability to repay loans by considering the
borrower’s actual financial position, cash flow, profitability, etc., based on the
basic rating using a rating model, etc., confirms the borrower’s loan conditions
and their fulfillment status, and determines the classification of borrowers by
taking into consideration the characteristics of the industry, etc., the prospects for
business continuity and profitability, the ability to repay the debt based on the
annual repayment amount, the appropriateness of the business improvement
plan, etc., and support from financial institutions, etc.

Among the borrowers whose lending conditions have been relaxed, loans and
bills discounted to such borrowers are not considered to be restructured loans if
the borrowers have started to restructure its business through the implementation
of financial support in accordance with a drastic business restructuring plan that
is highly feasible and a reasonable and highly feasible business improvement
plan.

In addition, the Company manages loans and bills discounted managed by the
Structured Finance Center and the International Department of The Chugoku
Bank, Limited, such as structured finance including marketable loans and loans
to non-Japanese entities, as Headquarters Loans and hills discounted of The
Chugoku Bank, Limited, and the Company bases its determination of the
classification of the borrowers by comprehensively taking into account all factors
including not only formal aspects such as the borrower’s cash flow status,
whether the borrower is delinquent and the length of any delinquency, and
whether the borrower is in legal liquidation or not, but also the understanding of
risk factors, analyzing the degree of risk, and available information such as
external ratings.

2) Major Assumptions Used for Significant Accounting Estimates
Based on the assumption that there is a certain relationship between the
historical default ratio and the expected future credit loss ratio, the Company

calculates the allowance for expected credit loss on loans to normal borrowers
and loans to borrowers requiring caution mainly by calculating the credit loss ratio
based on the average of the historical default ratio over a certain period of time,
which is based on the historical defaults for three years or the past average value
with the long-term perspective such as business cycles, and then calculating the
expected credit loss ratio after taking into account necessary adjustments such
as the average remaining term on loans and bills discounted (The average
remaining period for the years ended March 31, 2024 and 2023 was 5.63 years
and 5.22 years, respectively, for normal borrowers; 4.48 years and 3.93 years,
respectively, for borrowers requiring caution). The Company calculates the
allowance for expected credit loss on loans to potentially bankrupt borrowers by
deducting the estimated amount receivable through the disposal of collateral and
the estimated amount that can be collected through guarantees from the amount
of the credit loss, and multiplying the remaining amount by the expected credit
loss ratio based on the historical default ratio.

As stated in 1) Method for Calculating Amounts, in cases where a borrower
whose loan conditions have been relaxed has started to restructure its business
through the implementation of financial support in accordance with drastic
management restructuring plan that is highly feasible and a reasonable and
feasible business improvement plan, the loans and bills discounted to such
borrowers are not considered to be restructured loans.

As of March 31, 2024, although the impact of COVID-19 was easing, there
were concerns regarding the impact of the yen’s depreciation and soaring
resource and energy prices on corporate earnings. A reserve for possible loan
losses was recorded after determining the classification of the borrowers, giving
consideration to the results of examination based on information currently
available to the Company, such as forecasts for the business recovery of
individual borrowers that are impacted, and expected achievement of business
improvement plans etc., created by the borrowers.

3) Impact on Consolidated Financial Statements in the Following Fiscal Year

The major assumptions used when determining the classification of the borrowers
and calculating the reserve for possible loan losses such as assumptions on the
correlating relationship between the historical default rate and the expected loss
rate, the average remaining term on loans and bills discounted, the feasibility of
business improvement plan created by the borrowers and future trends in the
business environment, include uncertainties, and if there is an unexpected
increase in the default rate due to deteriorated business conditions for major
borrowers, extensions on the remaining term on loans and bills discounted, sharp
changes to the business environment that form the basis of assumption for
figures in business improvement plans created by the borrowers, the amount of
loss may increase due to the need to increase the reserve for possible loan
losses.

4. Changes in Accounting Policies

Changes in Accounting Standards for Sales and Cost of Sales for Installment
Sales Transactions

With respect to the accounting standards for sales and cost of sales for
installment sales transactions, a consolidated subsidiary of the Company, The
Chugin Lease Company, Limited has been simultaneously recording installment
receivables and deferred unrealized income on installment sales, as well as
simultaneously recording sales - installment and cost of sales - installment in
accordance with the “Tentative Accounting and Auditing Treatment of Accounting
Standards for Financial Instruments in the Leasing Industry” (JICPA Industry Audit
Committee Report No. 19, November 14, 2000). A change in the leasing system
as of April 1, 2023 enabled the company to reflect the economic reality on its
financial statements more appropriately, allowing a changeover to the method
whereby the principal equivalent amount and the interest equivalent amount are

recorded under installment receivables and net sales - installment, respectively,
from the fiscal year under review.

The straight-line method had been adopted for recording the interest
equivalent amount contained in sales-type installment, which was changed to the
interest method, a principle method, from the fiscal year under review following
the system change.

In line with the change in accounting policy, the consolidated financial
statements for the previous fiscal year have been restated based on the
retroactive adoption of the new accounting policy. As a result, compared with the
figures before the retroactive adoption, “Other operating income” and “Other
operating expenses” for the previous fiscal year have decreased by ¥3,726
million and ¥3,741 million, respectively, while “Income before income taxes” has
increased by ¥15 million.

In addition, “Other assets” and “Other liabilities” for the previous fiscal year
have decreased by ¥482 million and ¥560 million, respectively, while “Deferred
tax liabilities” and “Retained earnings” have increased by ¥25 million and ¥53
million, respectively.

Furthermore, due to the fact that cumulative effects of the change have been
reflected on net assets at the beginning of the previous fiscal year, the balance at
the beginning of the year of retained earnings for the previous fiscal year has
increased by ¥43 million.

Regarding per share information for the previous fiscal year, “Net assets per
share” increased by ¥0.29, and both “Basic net income per share” and “Diluted
net income per share” increased by ¥0.05.

5. New Accounting Standards to Be Applied

- “Accounting Standard for Current Income Taxes” (Revised ASBJ Statement No.
27, October 28, 2022)

- “Accounting Standard for Presentation of Comprehensive Income” (Revised
ASBJ Statement No. 25, October 28, 2022)

- “Guidance on Accounting Standard for Tax Effect Accounting” (Revised ASBJ
Guidance No. 28, October 28, 2022)

(a) Overview

The classification of income taxes in cases in which other comprehensive income
is subject to taxation, and the tax effect treatment of sales of shares of
subsidiaries in cases in which Group Taxation Regime is applied.

(b) Scheduled Date of Application
These ASBJ statements and guidance will be applied from the start of the fiscal
year ending March 31, 2025.

(c) Effects of Application of the Accounting Standard
The effects of the application of the Accounting Standard for Current Income
Taxes on the consolidated financial statements are currently being evaluated.

6. Securities

Securities include investments in interests and equity securities of unconsolidated
subsidiaries and affiliates in the amounts of ¥6,142 million ($40,565 thousand)
and ¥182 million ($1,202 thousand) as at March 31, 2024, and ¥4,021 million
and ¥108 million as at March 31, 2023, respectively.

Securities received under repurchase agreements, etc., that are permitted to
be disposed of through sale or pledge (re-pledge) were not held as at March 31,
2024, and were held in the amounts of ¥3,328 million as at March 31, 2023
without such disposal.

The amounts shown in the following tables include trust certificates classified
as “Other debt purchased” and “Trading account securities” in addition to
“Securities” stated in the consolidated balance sheet.
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The amounts of liabilities for guarantees on corporate bonds included in securities issued by private placement (Article 2, Paragraph 3 of the Financial Instruments and

Exchange Act) were ¥92,821 million ($613,044 thousand) and ¥96,884 million as at March 31, 2024 and 2023, respectively.

(1) Trading account securities

Millions of Yen

Thousands of
U.S. Dollars

2024 2023

2024

Amount of net unrealized gains (losses) included in the consolidated statements of income.....................

@) ¥ (21)

$ 19

(2) The following tables summarize acquisition costs and carrying amounts (fair value) of available-for-sale securities with available fair values as of March 31, 2024 and 2023:

Millions of Yen

2024

Type Carrying amount Acquisition cost Difference
Available-for-sale securities whose fair value exceeds acquisition cost:
EQUILY SBOUMTIES ...ttt bbbttt ¥ 155,348 ¥ 76,051 79,297
Bonds 286,837 283,544 3,293
Japanese governmMENt DONGS ..........ccoiiiviiiiii et 176,801 174,238 2,562
Japanese MUNICIPAI DONAS ..........vviiiriiiiii s 36,662 36,438 224
Japanese corporate bonds ... 73,373 72,867 505
Other v 254,323 198,052 56,270
Foreign bonds .. 111,447 109,053 2,393
Other........... 142,875 88,998 53,877
SUDTOTAL .. ¥ 696,509 ¥ 557,647 138,861
Available-for-sale securities whose fair value does not exceed acquisition cost:
EQUITY SEOUMTIBS ...ttt bbb ¥ 7,150 ¥ 7,832 (681)
BONAS ..o 1,399,736 1,433,326 (33,589)
Japanese government bonds... 484,470 497,223 (12,753)
Japanese municipal bonds....... 663,252 679,722 (16,470)
Japanese corporate bonds ... 252,014 256,380 (4,366)
N8I vttt 411,454 435,698 (24,243)
Foreign bonds 356,562 375,500 (18,937)
Other 54,892 60,198 (5,306)
Subtotal 1,818,342 1,876,857 (58,515)
TOAL.. ... ¥ 2,514,851 ¥ 2,434,505 80,346
Thousands of U.S. Dollars
2024
Type Carrying amount Acquisition cost Difference
Available-for-sale securities whose fair value exceeds acquisition cost:
EQUITY SECUMTIES ...ttt $ 1,026,008 $ 502,285 523,723
BONGS <. e 1,894,438 1,872,690 21,748
Japanese goverNMENT DONAS .........cviviiiiiiict et 1,167,696 1,150,769 16,920
Japanese municipal bonds...... 242,137 240,657 1,479
Japanese corporate bonds ... 484,598 481,256 3,335
Other ...coovvvevene. 1,679,697 1,308,050 371,639
Foreign bonds .. 736,061 720,249 15,804
Other........... 943,629 587,794 355,835
SUDTOTAL .. $ 4,600,151 $ 3,683,026 917,119
Available-for-sale securities whose fair value does not exceed acquisition cost:
EQUILY SBOUMHIBS ..o veveeeteeeie ettt ettt $ 47,222 $ 51,727 (4,497)
BOMAS ..ttt 9,244,673 9,466,521 (221,841)
Japanese government bonds... 3,199,722 3,283,950 (84,228)
Japanese municipal bonds....... 4,380,503 4,489,280 (108,777)
Japanese corporate bonds ... 1,664,447 1,693,283 (28,835)
Other v 2,717,482 2,877,603 (160,114)
Foreign bonds .. 2,354,943 2,480,021 (125,070)
OB bbb 362,538 397,582 (35,043)
SUDTOTAL 1.ttt 12,009,391 12,395,858 (386,467)
TOTAL.. .. $ 16,609,543 $ 16,078,891 530,651
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Millions of Yen

2023

Type Carrying amount Acquisition cost Difference
Available-for-sale securities whose fair value exceeds acquisition cost:
EQUIY SBOUMTIBS ... ..ttt ¥ 92,347 ¥ 47,898 ¥ 44,449
Bonds 726,150 717,231 8,919
Japanese goOVErNMENT DONGS .........ciiiiiiiiitcee s 383,905 376,867 7,038
Japanese MUNICIPal DONAS .........cvoveiiiiiic e 203,626 202,689 937
Japanese corporate bonds .... 138,618 137,674 943
OB NI s 209,209 175,015 34,193
Foreign bonds 116,979 115,281 1,698
Other 92,229 59,734 32,495
Subtotal ¥ 1,027,707 ¥ 940,144 ¥ 87,562
Available-for-sale securities whose fair value does not exceed acquisition cost:
EQUITY SBOUMTIES ...ttt ¥ 21,132 ¥ 23,196 ¥ (2,064)
BONGS 1.ttt 916,562 932,094 (15,532)
Japanese governmMENt DONAS ..o 169,607 171,694 (2,086)
Japanese municipal bonds..... 561,457 572,353 (10,896)
Japanese corporate bonds ... 185,498 188,047 (2,549)
Other ....cccoevevenan, 325,402 345,863 (20,460)
Foreign bonds ... 253,379 267,321 (13,942)
Other............... 72,023 78,542 (6,518)
SUDTOTAL ...t 1,263,098 1,301,155 (38,056)
TOTAL. ..o ¥ 2,290,805 ¥ 2,241,299 ¥ 49,505

(3) The following tables summarize carrying amounts and fair values of held-to-maturity debt securities with available fair values as of March 31, 2024 and 2023:

Held-to-maturity debt securities

Millions of Yen

2024
Type Carrying amount Fair value Difference
Held-to-maturity debt securities whose fair value exceeds carrying amount:
Japanese govErMMENT DONGS .........ciiiiiiiicee b ¥ 12,277 ¥ 12,305 ¥ 27
Japanese MUNICIPAI DONAS ..........oviiiiicicccce e 7,299 7,327 28
Japanese COMPOTate DONGS. ..........cciiiiiiiiiicci et 3,092 3,103 1
SUBTOTAL .. ¥ 22,669 ¥ 22,736 ¥ 67
Held-to-maturity debt securities whose fair value does not exceed carrying amount:
Japanese government bonds..... — — —
Japanese municipal bonds .... ¥ 8,799 ¥ 8,764 ¥ (34)
Japanese corporate bonds..... 26,251 26,132 (119)
SUDTOTAL .1ttt ettt ¥ 35,050 ¥ 34,896 ¥ (154)
0TI e ¥ 57,720 ¥ 57,633 ¥ (87)
Thousands of U.S. Dollars
2024
Type Carrying amount Fair value Difference
Held-to-maturity debt securities whose fair value exceeds carrying amount:
Japanese GOVEMMMENT DONGAS ........v.vvviriiiiiiiiee e $ 81,084 $ 81,269 $ 178
Japanese municipal bonds ... 48,206 48,391 184
Japanese corporate bonds..... 20,421 20,494 72
SUDTOTAL ... $ 149,719 $ 150,161 $ 442
Held-to-maturity debt securities whose fair value does not exceed carrying amount:
Japanese govErMMENT DONGS .........ouiiiiiiiieie b — —_ —_
Japanese municipal bonds .... $ 58,113 $ 57,882 $ (224)
Japanese corporate bonds..... 173,376 172,590 (785)
Subtotal .......c.cocoverennnn, . $ 231,490 $ 230,473 $ (1,017)
TOTAL. ...t $ 381,216 $ 380,641 $ (574)
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7. Money Trusts

Millions of Yen (1) Money trusts as a type of trading account securities as at March 31, 2024 and 2023 were as follows:
2023
- - - Thousands of
Type Carrying amount Fair value Difference Millions of Yen U.S. Dollars
Held-to-maturity debt securities whose fair value exceeds carrying amount: 2024 2023 2024
Japanese govelrr?ment DONAS ... ¥ 11,398 ¥ 11,485 ¥ 86 Carrying AMOUNT (TN VAIUE) .........v..oviesieeeeeeesseees e e et ¥ 20,000 ¥ 20,000 $ 132,091
Japanese mUn|C|pa| DONAS ... 1,900 1 ,91 9 19 Amount of net unrealized gams (|Osses) included in the consolidated statements of income J— J— —_—
Subtotal ¥ 13,298 ¥ 13,404 ¥ 105
TOAL. ...t ¥ 13,298 ¥ 13,404 ¥ 105
(2) Money trusts, other than for investment purposes or held-to-maturity purposes as at March 31, 2024 and 2023 were as follows:
(4) The Company recognized impairment loss on Japanese corporate bonds in the amount of ¥2 million ($13 thousand) in the year ended March 31, 2024, and impair- Millions of Yen
ment loss on equity securities and Japanese corporate bonds in the amounts of ¥532 million and ¥12 million, respectively, in the year ended March 31, 2023. 2024
Impairment loss on securities other than trading account securities, excluding equity securities, etc., without a market price and investments in partnerships, is Difference when carrying Difference when carrying
recognized for the full amount of loss when the loss is 50% or more of the acquisition cost. For loss between 30% and 50% of the acquisition cost, impairment is ) o ) amount exceeds amount does not exceed
. - . . . . . Carrying amount Acquisition cost Difference acquisition cost acquisition cost
determined by the possibility of recovery, with consideration for the trends in market values during the past year.
Money trust .......c.coeevevieiieiiiee ¥ 12,000 ¥ 12,000 ¥ —_ ¥ —_ ¥ —_

(5) Total sales of available-for-sale securities for the years ended March 31, 2024 and 2023 were as follows:
Thousands of U.S. Dollars

Millions of Yen 2024
2024 Difference when carrying Difference when carrying
Type Proceeds from sales Gains on sales Losses on sales amount exceeds amount does not exceed
EQUITY SECUMHIES. ...ttt ettt ¥ 72,969 ¥ 7,116 ¥ 1,459 Carrying amount Acquisition cost Difference acquisition cost acquisition cost
BOMOS .ot eeee et s ettt ettt ettt 220,146 5,379 4,350 MONeY trUSt ..o $ 79,255 $ 79,255 $ — $ — $ —
Japanese goVErNMENT DONGS ..........oiiiiiii bbb 209,403 5,379 4,093
JapaNese MUNICIDAI DONGS .........c..vvirieriviees ettt 9,856 — 243 Millions of Yen
JAPANESE COMPOTAIE DONAS ...ttt 886 — 12 2023
OB e 86,876 1,265 2,256 Difference when carrying Difference when carrying
FOTBIGN DONKS .11 72,314 726 2,134 Garying amount seauistion cst Diference oot ot
OIMBT oo et e s 14,562 538 122 MONEY TrUSE oo ¥ 4600 ¥ 4600 ¥ — ¥ — ¥ -
TOTAL. vttt ¥ 379,992 ¥ 13,760 ¥ 8,066
8. Net Unrealized Gains and Losses on Available-for-sale Securities
Thousands of U.S. Dollars Net unrealized gains on available-for-sale securities as at March 31, 2024 and 2023 were as follows:
2024 Thousands of
Type Proceeds from sales Gains on sales Losses on sales Millions of Yen U.S. Dollars
EQUITY SECUMHIES ...t tvvesvi ettt $ 481,929 $ 46,998 $ 9,636 2024 2023 2024
1,453,972 35,526 28,729 Net unrealized gains on available-for-sale SECUMHIES..........ovviviiiiici s ¥ 79,856 ¥ 49,010 $ 527,415
1,383,019 35,526 27,032 Deferred tax aIlItIES ... .....oc.vioviii s (24,209) (14,775) (159,890)
65,094 — 1,604 Net unrealized gains on available-for-sale securities before adjustment for non-controlling interests, net of taxes ..... 55,647 34,234 367,525
5,851 — 79 Non-Controlling INBIESES .........ccocveiiiiiiiiiiii s — — —
573,779 8,354 14,899 Net unrealized gains on available-for-sale securities, net of taxes 55,647 ¥ 34,234 $ 367,525
477,603 4,794 14,094
96,175 3,553 805 9. Loans and Bills Discounted, Other Assets Thousands of
TOTAL. bbb $ 2,509,683 $ 90,879 $ 53,272 Loans based on the Banking Act and the Law concerning Emergency Measures Millions of Yen U.S. Dollars
for the Revitalization of the Financial Functions are as follows: . —_ 2024 2023 2024
Milions of Yen Loans are defined as corporate bonds included in “Securities” in the Loans in Bankruptcy/rehabilitation
2023 consolidated balance sheet (the whole or part of the redemption of the principal or similar proceedings 17,804 ¥ 20019 $ 117,588
Type Proceeds from sales Gains on sales Losses on sales and payment of interest are guaranteed and limited to the corporate bonds issued Loans @t risk........coooviriiiiiniinins 66,346 62,106 438,187
EQUILY SBOUMTHS . .vvs1 v ¥ 59752 ¥ 15373 ¥ 1,001 through private placement of the securities (as provided for by Article 2, ~ Loans past due three months or
BONGS .o 812,384 21,189 19,158 Paragraph 3 of the Financial Instruments and Exchange Act)), loans, foreign more but less than six montns... 1,386 724 9,153
Japanese govErNMENT DONGS ..........oiiiiiii e 753,490 21,095 18,366 exchange, those which are included in the accounts of accrued interest and Restructured 10ans.................c.c.... 29,942 26,295 197,754
Japanese MUNICIDAl DONGS ... 53,937 92 755 temporary payments under other assets and customers’ liabilities for acceptances Total oo, ¥ 115479 ¥ 109,146 $ 762,690
Japanese CorpOrate DONGS ...........cvoiiiiiiiit e 4,956 0 36 and guarantees and lent securities (limited to loan contract for use or lease
OBT s 305,371 7,558 25,253 contracts). Loans under bankruptcy/rehabilitation or similar proceedings are loans to
FOPGIGN DONS ..ottt 266,349 582 24,953 borrowers under bankruptcy or similar proceedings due to the commencement of
11T T 39,022 6,975 300 bankruptcy proceedings, commencement of rehabilitation proceedings, petition
TOMAl....ovoooovvscev e ¥ 1,177,508 ¥ 44,121 ¥ 45,413 for rehabilitation proceedings, etc.
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Loans at risk are loans whose principal and interest are not likely to be
collected pursuant to the contract due to the deteriorated financial positions and
operating performances of the debtors, although they have not gone bankrupt,
and do not fall in the category of loans under bankruptcy/rehabilitation or similar
proceedings.

Loans past due three months or more but less than six months are loans
whose payment of principal and/or interest is past due for three months or more
from the due date, and which do not fall in the category of loans under
bankruptcy/rehabilitation or similar proceedings, or loans at risk.

Restructured loans are loans whose terms and conditions have been amended
in favor of borrowers, in order to facilitate or assist the borrowers’ restructuring
by reducing the rate of interest, by providing a grace period for the payment of
principal or interest, or by loan forgiveness, and are not classified in any of the
above categories.

The amounts of above loans are before deducting reserve for possible loan
losses.

Bills discounted such as commercial bills discounted and foreign exchanges
bought are accounted for as financial transactions in accordance with the
“Accounting and Auditing Treatment of Accounting Standards for Financial
Instruments in the Banking Industry” (JICPA Industry Committee Practical
Guideline No. 24, March 17, 2022). The Company has the right to sell or pledge
(re-pledge) commercial bills discounted and foreign exchange bought without
restriction. The total face amount of such commercial bills discounted as at
March 31, 2024 and 2023 was ¥14,737 million ($97,331 thousand) and
¥14,800 million, respectively. There was no transaction involving foreign
exchange bought.

The amount of loan participation recorded in the consolidated balance sheet
and included in participated principals that were accounted for as loans to original
debtors in accordance with “Accounting Treatment and Representation of Loan
Participation” (JICPA Accounting System Committee Report No. 3, November 28,
2014), was ¥8,227 million ($54,335 thousand) and ¥1,363 million as at March
31, 2024 and 2023, respectively.

10. Commitment Lines

Commitment line agreements are loan agreements that oblige the Company and
its consolidated subsidiaries to lend funds up to certain limits agreed to in
advance. The Company and its consolidated subsidiaries make loans upon the
request of an obligor to draw down funds as long as there is no breach in the
various terms and conditions stipulated in the relevant agreement. The total
unused commitment line balance related to these agreements as at March 31,
2024 and 2023 amounted to ¥1,588,941 million ($10,494,293 thousand) and
¥1,564,786 million, respectively. Of these amounts, ¥1,275,286 million
($8,422,732 thousand) and ¥1,450,085 million as at March 31, 2024 and 2023,
respectively, were related to loans in which the term of the agreement was one
year or less or for which the unconditional cancellation of the agreement was
allowed at any time.

With many of these commitment line agreements, the term of the agreement
runs its course without the loan ever being drawn down. Therefore, the unused
loan commitment does not necessarily affect future cash flows. In certain loan
agreements, conditions are included that allow consolidated subsidiaries to
decline the request to drawdown the loan or to reduce the agreed limit when
there is cause to do so, such as when there is a change in financial condition or
when it is necessary to protect credit of the consolidated subsidiaries. The
consolidated subsidiaries take various measures to protect their credit, including
having the obligor pledge collateral such as real estate or securities when signing
a loan agreement or confirming the obligor’s financial condition at regular
intervals in accordance with the established internal procedures of the
consolidated subsidiaries..
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11. Tangible Fixed Assets
Tangible fixed assets as at March 31, 2024 and 2023 were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024

Land ..o, ¥ 19,030 ¥ 18827 $ 125,685
BUIlINGS ..o, 9,391 10,043 62,023
L6ase aSSets ......ccevveiviiiiiiieiennn, 1,344 1,595 8,876
Other tangible fixed assets ........... 5,679 5,101 37,507
Construction in progress.. .. 177 62 1,169
Totalovoiceeciee e, ¥ 35622 ¥ 35631 $ 235,268

Accumulated depreciation as at March 31, 2024 and 2023 was ¥82,037 million
($541,820 thousand) and ¥82,030 million, respectively. The amounts that were
directly offset against acquisition costs as at March 31, 2024 and 2023 were
¥4,877 million ($32,210 thousand) and ¥4,909 million, respectively.

The differences between the recoverable amount and the book value of the
assets below were recognized as “Losses on impairment of fixed assets” for the
years ended March 31, 2024 and 2023 as follows:

(Millions of Yen) 2024
Losses on
Purpose of Use Type impairment of
fixed assets
Okayama Prefecture | Branches | 3 branches Lalndland ¥4
buildings
Prefectures other Land and
than Okayama Branches | 5 branches buildings ¥81
(Thousands of U.S. Dollars) 2024
Losses on
Purpose of Use Type impairment of
fixed assets
Okayama Prefecture | Branches | 3 branches Lalndland $270
buildings
Prefectures other Land and
than Okayama Branches | 5 branches buildings $534
(Millions of Yen) 2023
Losses on
Purpose of Use Type impairment of
fixed assets
Branches | 4 branches | Land and
Okayama Prefecture -, " ssets |1 tem | buildings ¥4
Prefectures other |dle assets | 2 items Land ¥0
than Okayama

Within the consolidated subsidiary that engages in the banking business, the
Group office or branch manages and determines income and expenses, and it is
the Group office or branch that is the smallest unit of an asset group for
recognition and measurement of impairment loss. Fixed assets that do not have
identifiable cash flows, such as the corporate headquarters’ facilities, the computer
center and recreational facilities, are grouped with other assets. As for idle assets
and assets to be disposed of, impairment loss on each asset is measured
individually.

With regard to the Company and other consolidated subsidiaries, each company
is considered as the smallest grouping unit.

For assets in which investments were not expected to be recovered, the
Company reduced the carrying amount for branches, idle assets and assets to be

disposed of to the recoverable amount (the net realizable value for all assets) and
recognized a corresponding loss of ¥122 million ($805 thousand) and ¥55 million
as “Losses on impairment of fixed assets” for the years ended March 31, 2024
and 2023, respectively.

The recoverable amount for branches was the net realizable value. The net
realizable value was based on the appraisal value in accordance with Real Estate
Appraisal Standards.

12. Intangible Fixed Assets

14. Deferred Tax Assets (Liabilities)
Significant components of deferred tax assets and liabilities as at March 31,
2024 and 2023 were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024

Deferred tax assets:
Reserve for possible loan losses... ¥ 17,667 ¥ 15830 $ 116,683
Unrealized losses on available-

Intangible fixed assets as at March 31, 2024 and 2023 were as follows: for-sale securities................. 17,832 11,592 117,772
Thousands of Net defined benefit liability ...... 5,460 8,497 36,061
Millions of Yen U.S. Dollars Depreciation..........coeceiiian 4,063 3,896 26,834
2024 2023 2024 Deferred losses on hedging
SOMNAIE....o ¥ 19 ¥ 1251 § 13,169 INSHUMENtS ... 1,748 2,07 11,544
Soﬁwgre n progrgss """""""""" 213 367 1,406 Losses on impairment of fixed
Other intangible fixed assets......... 93 93 614 ASSELS o 1,246 1,246 8,229
TO@l v ¥ 230 ¥ 1712 $ 15197 Accrued employees’ bonuses.... 560 534 3,698
Write-down of securities.......... 621 532 4,101
13. Pledged Assets SOWAIE oo 251 463 1,657
Pledged assets as at March 31, 2024 and 2023 were as follows: other 2,770 1,596 18,204
ilons of v TS%JsSnlclis of Subtotal ..o, 52,222 46,397 344,904
- ions 0 9”2023 : éogfrs Valuation allowance .............. (1,828) (1,908) (12,073)
Securities .. ¥1,363478 ¥ 802802 $ 9,005,204 Total deferred tax assets ......... 50,393 44,488 332,824
Loans and bills discounted ........... 498,136 479,785 3,289,980 .
Other assets......— 73 73 482 Deferred tax liabilities:
R I ¥ 1,861,687 ¥ 1,282,662 $12,295,667 Unrealized gains on available-
for-sale securities ................ (42,040) (26,357) (277,656)
I ) Deferred gains on hedgin
Liabilities secured by pledged assets were as follows: instrun?ents ........... gg ....... (4,391) (750 (29,000)
illons of Ven TS?SSQﬁ:rSf Reserve for advanced depreciation
2024 2003 2024 of tangible fixed assets........... (235) (235) (1,552)
Borrowed money............ccc.ccc..e. ¥ 730,482 ¥ 305599 $ 4,824,529 Other ..o, (61) 0) (402)
Payables under securities lending Total deferred tax liabilities ...... (46,729) (27,343) (308,625)
transactions ............cccoevevenan. 604,049 423,430 3,989,492 Net deferred tax assets (liabilities)... ¥ 3664 ¥ 17,144 $ 24,199
Payables under repurchase
AQreeMeNtS....ccovveviiiicie, 158,022 93,913 1,043,669 Figures for reconciliation between the statutory tax rate and the effective tax rate
DEPOSIS ..o, 21,750 24,071 143,649 of the Company for the years ended March 31, 2024 and 2023 have been
TOtal e ¥ 1,514,305 ¥ 847,014 $10,001,353 omitted as the difference between the statutory tax rate and the effective tax rate

In addition, the following assets were pledged as collateral for settlement of exchange
at the Bank of Japan and for other purposes as at March 31, 2024 and 2023:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
SECUNTES ..vovivvveveiiiciii ¥ 58687 ¥ 57981 $ 387,603
Trading account securities............ 97 98 640
Other assetS.......covvveivcriivevenene, 25 25 165
Other assets included the following items as at March 31, 2024 and 2023:
Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Cash collateral paid for financial
INStrUMENtS ....ovevvevieecen ¥ 72601 ¥ 46309 $ 479,499
Initial margins for central
COUNterpanty ......ccccovevevevvennen, 50,000 52,569 330,229
Initial margins for futures markets 2,338 1,902 15,441
Guarantee deposits 797 808 5,263

was less than 5% of the statutory tax rate.

15. Borrowed Money, Commercial Paper and Other Liabilities
Borrowed money, commercial paper and other liabilities as at March 31, 2024
and 2023 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2024 2023 2024

Borrowed money..........coeeeeveeann ¥ 744,106 ¥ 320,843 $ 4914510
Commercial paper............cccccooevi.. — 46,530 —
Lease liabilities

(due within one year)................ 218 220 1,439
Lease liabilities

(due after one year).................. 934 1,153 6,168
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The weighted average interest rates on the outstanding balances as at March 31,
2024 and 2023 were as follows:

(2) Defined benefit plans
(a) Changes in projected benefit obligation for the years ended March 31,

2024 2023 2024 and 2023 were as follows:
BOrrowed MONeY.........cccovvvviiiiicececeee 0.580% 1.146% Thousands of
COMMErCIal PAPET......vvvverererirerireesrsee et — 4.978% Millions of Yen U.S. Dollars
Lease liabilities (due within one year)...................... — — - : 2024 2023 2024
Lease liabilities (due after one year).............cccwee. — —  Beginning balance of projected
Note: The weighted average interest rate is not shown for lease liabilities because the Company benefit obligation ...................... ¥ 61,745 ¥ 61,490 $ 407,800
uses a method that includes amounts equal to the interest in the total capital lease liabilities SEervice CoSt ....oovvveeiiiiireine, 1,709 1,757 11,287
and that spreads the total amount equal to interest equally over each fiscal year of the lease Interest CoSt v, 122 122 805
perlod. Actuarial differences.............. (7,506) 65 (49,574)
Borrowed money classified by maturity as at March 31, 2024 and 2023 was as follows: Retirement benefits paid.......... (1,871) (1,690) (12,357)
Prior service cost — — —
Thousands of
Millons of Yen US. Dollars O v - - -
2024 2023 2024 Ending balance of projected
Less than one year...................... ¥ 185538 ¥ 310,338 $ 1,225,401 benefit obligation .................... ¥ 54199 ¥ 061745 $ 357,961
From one to two years.................. 3,557 3,735 23,492
From two to three years................ 146,419 2,886 967,036 (b) Changes in plan assets for the years ended March 31, 2024 and 2023
From three to four years............... 406,420 1,628 2,684,234 were as follows:
From four to five years ................. 623 730 4,114 Thousands of
Over five years.........ccovecvvininnns 1,547 1,524 10,217 Millions of Yen U.S. Dollars
Total borrowed money.................. ¥ 744106 ¥ 320,843 $ 4,914,510 2024 2023 2024
Beginning balance of plan assets.... ¥ 58,279 ¥ 59,685 $ 384,908
Commercial paper classified by maturity as at March 31, 2024 and 2023 was as follows: Expectgd feturn on plan asses.... 1,313 1,376 8,671
o e Actuarial differences................ 3,321 (2,875) 21,933
Millions of Yen Ugsggllsr: Contribution from the employer ... 1,264 1,449 8,348
2024 2023 2024 Retirement benefits paid .......... (1,398) (1,358) (9,233)
Less than one year....................... ¥ — ¥ 46530 $ — Other ..o, — — —
Total commercial paper ................ ¥ — ¥ 46530 $ —_ Ending balance of plan assets....... ¥ 62,780 ¥ 58279 $ 414,635

Lease liabilities classified by maturity as at March 31, 2024 and 2023 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2024 2023 2024
Less than one year..............c.c...... ¥ 218 ¥ 220 $ 1,439
From one to two years................ 217 218 1,433
From two to three years................ 215 217 1,419
From three to four years............... 215 215 1,419
From four to five years ................. 214 215 1,413
Over five years.........cccocvvininnns n 286 468
Total lease liabilities .................... ¥ 1,153 ¥ 1,374 $ 7,615

16. Bonds Payable

Thousands of

Millions of Yen U.S. Dollars
2024 2023 2024
Subordinated bond............c..o..... ¥ 10,000 ¥ 10,000 $ 66,045

17. Liability for Employees’ Severance and Retirement Benefits
(1) Outline of retirement benefit plans
The consolidated subsidiary that engages in the banking business has defined
retirement benefit plans and contribution retirement benefit plans. As for defined
retirement benefit plans, the consolidated subsidiary that engages in the banking
business had a corporate pension fund plan and a lump-sum payment plan.
Other consolidated subsidiaries mostly has provided unfunded lump-sum
payment plans. In determining projected benefit obligation, a simplified method
has been adopted, and the consolidated subsidiary that engages in the banking
business has set up an employees’ retirement benefit trust.

51 CHUGIN FINANCIAL GROUP, INC.

(c) Reconciliation between the ending balances of projected benefit
obligation and plan assets and net defined benefit liability and net
defined benefit asset recorded in the consolidated balance sheet was
as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Funded defined benefit obligation ... ¥ 53,833 ¥ 61,342 $ 355,544
Plan assets........cccoveveiiciiireveene, (62,780) (58,279) (414,635)
(8,947) 3,063 (59,091)
Unfunded defined benefit obligation ... 366 402 2,417

Net liability (asset) recorded in the
consolidated balance shest ...... ¥  (8,581) ¥ 3466 $ (56,673)

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Net defined benefit liability 429 ¥ 3,466 $ 2,833
Net defined benefit asset.............. (9,010) — (59,507)

Net liability (asset) recorded in the
consolidated balance shest ...... ¥ (8,581) ¥ 3466 $ (56,673)

(d) The components of retirement benefit expenses for the years ended
March 31, 2024 and 2023 were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024

SBIVICE COSt ...vvvvveviiiicveci ¥ 1,709 ¥ 1,757  $ 11,287
Interest CoSt ....ovvvveiiiririrnnn, 122 122 805
Expected return on plan assets...... (1,313) (1,376) (8,671)
Amortization of actuarial differences .. 1,925 1,406 12,713
Amortization of prior service cost .. (418) (418) (2,760)
0] (13) () (89)
Retirement benefit expenses on

defined benefit plans................ ¥ 2,012 ¥ 1483 $ 13,288

Note: Retirement benefit expenses of consolidated subsidiaries that adopted the simplified method
are included in “Service cost.”

(e) The components of adjustments for retirement benefits (before tax
effect) were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Prior service Cost ........ccccceevevnnn. ¥ (418) ¥ 418 $  (2,760)
Actuarial differences 12,753 (1,534) 84,228
TOtal. oo ¥ 12,335 ¥ (1952) $ 81,467

(f) The components of accumulated adjustments for retirement benefits
(before tax effect) were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Unrecognized prior service cost .... ¥ 3,276 ¥ 3694 $ 21,636
Unrecognized actuarial differences.... 2,126 (10,627) 14,041
Other v — — —
Total.vv s ¥ 5402 ¥ (6932 $ 35,677
(9) Plan assets
1) Components of plan assets
Plan assets consisted of the following:
2024 2023
INVESTMENE TTUSES 1. 33.8% 23.5%
EQUity SECUMTIES......veveveiiiccieee e 15.0% 18.2%
Cash and deposits .........coovvieeeeeieeeeeie, 13.7% 20.7%
12.1% 10.0%
71% 7.7%

18.3% 19.9%
100% 100%

Note: Total plan assets as at March 31, 2024 and 2023 included an employees’ retirement benefit
trust established for corporate welfare pension plans that represented 42.3% and 42.0% of
the total plan assets, respectively.

2) Method used to determine the long-term expected rate of return on plan assets
The long-term expected rate of return on plan assets is determined by considering
the allocation of plan assets and the long-term rates of return, which are expected
currently and in the future from the various components of the plan assets.

(h) Assumptions used for the years ended March 31, 2024 and 2023 were
as follows:
2024 2023
Discount rate 1.100% 0.200%
Long-term expected rate of return 2.000% - 2.640% 2.100% - 2.622%

Note: Since the Company has applied the benefit formula basis for calculating retirement benefit
obligation, the expected rate of salary increase is not taken into consideration.

(3) Amount of retirement benefit expenses for defined
contribution plans

The amount of required contribution to the defined contribution plan of the
consolidated subsidiaries for the years ended March 31, 2024 and 2023 was
¥208 million ($1,373 thousand) and ¥200 million, respectively.

18. Derivative Transactions
Derivative transactions as at March 31, 2024 and 2023 were as follows:

(1) Derivative transactions to which hedge accounting is not applied

For derivative transactions to which hedge accounting is not applied, the contract
amount or corresponding principal amount stipulated by the contract, the fair
value, recognized gains (losses) and the method used to calculate fair value by
type of transaction as of the consolidated balance sheet date are set forth in the
tables below. The actual contract amounts do not indicate the market risk for the
derivative transactions themselves.

Interest Rate Derivatives:

Millions of Yen
2024
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Over-the-counter
transactions
Interest rate swaps
Pay fixed/
receive floating....... ¥ 67,093 ¥ 60,439 ¥ 1,022 ¥ 1,022
Pay floating/
receive fixed........... 63,144 57,889 (553) (553)
Total .o, ¥ 468 ¥ 468
Thousands of U.S. Dollars
2024
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Over-the-counter
transactions
Interest rate swaps
Pay fixed/
receive floating....... $ 443121 $399,174 $ 6,749 $ 6,749
Pay floating/
receive fixed........... 417,039 382,332 (3,652) (3,652)
Total o, $ 3,000 $ 3,090
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Millions of Yen Millions of Yen
2023 2023
Recognized Recognized
Contract Fair gains Contract Fair gains
Type amount Over 1 year value (losses) Type amount Over 1 year value (losses)
Over-the-counter Over-the-counter
transactions transactions
Interest rate swaps Currency swaps.............. ¥1,014,530 ¥ 967,776 ¥ 7) ¥ @)
Pay fixed/ Forward foreign exchange
receive floating....... ¥ 62,723 ¥ 59,377 ¥ 1,263 ¥ 1,263 SO i 90.391 70.931 (1,691) (1,691)
Pay floating/ BOUGNE. v 86,927 68246 3,238 3,238
receive fixed........... 59,165 56,419 (805) (805) Currency options
Total..vceeviveeieccicen ¥ 457 ¥ 457 Sold. 4,600 2,014 ©2) 73
Note: The above transactions were stated at fair value, and gains and losses were BOUGNt v 4,600 2014 82 (50)
recognized in the consolidated statements of income. T .. Y 1539 ¥ 1562

Currency-related Derivatives:

Millions of Yen
2024
Recognized
Contract Fair gains

Type amount Over 1 year value (losses)
Over-the-counter

transactions

Currency swaps.............. ¥1,051,549 ¥ 930,402 ¥ 53 ¥ 53

Forward foreign exchange
103,365 78,513 (9,914) (9,914)
93,831 77,333 10,988 10,988

2,414 1,101 (23) 47
2,414 1,101 23 (36)
¥ 1,127 ¥ 1,138

Thousands of U.S. Dollars

2024
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Over-the-counter transac-
tions
Currency swaps.............. $6,945,043 $6,144,917 $ 350 $ 350
Forward foreign exchange
SOl 682,682 518,545 (65,477) (65,477)
Bought......cccoovvvvririns 619,714 510,752 72,571 72,571
Currency options
SO 15,943 7,271 (151) 310
Bought........covoveiinns 15,943 7,271 151 (237)
Total e, $ 7443 $ 17516
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Note: The above transactions were stated at fair value, and gains and losses were
recognized in the consolidated statements of income.

Bond-related Derivatives:

Millions of Yen
2024
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Financial products exchange
transactions
Bond futures
¥ 728 ¥ — ¥ 0 ¥ 0
¥ 0 ¥ 0
Thousands of U.S. Dollars
2024
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Financial products exchange
transactions
Bond futures
SO, $ 4808 $ —$ 0$ 0
Total oo $ 0$ 0
Millions of Yen
2023
Recognized
Contract Fair gains
Type amount Over 1 year value (losses)
Financial products exchange
transactions
Bond futures
¥ 1600 ¥ — ¥ (29) ¥ (29)

¥ (29) ¥ (29)
Note: The above transactions were stated at fair value, and gains and losses were
recognized in the consolidated statements of income.

(2) Derivative transactions to which hedge accounting is applied

Thousands of U.S. Dollars

For derivative transactions to which hedge accounting is applied, the contract 2024
amounts or corresponding principal amounts stipulated by the contract, the fair Contract Fair
value, the method used to calculate fair value by type of transaction and the Type Hedged items amount  Over 1 year value
hedge accounting method as of the consolidated balance sheet date are set forth The deferral method of
in the tables below. The actual contract amounts do not indicate the market risk hedge accounting
for the derivative transactions themselves. Fund-related swaps ......Callloans 406,677 $ — % 3
Currency swaps............ Loans 3,943,927 2,570,444 (11,934)
Interest Rate Derivatives: 10l e $(11,894)
Millions of Yen
2024 Millions of Yen
Contract Fair 2023
Type Hedged items amount Over 1 year value Contract Fair
The deferral method of Type Hedged items amount Over 1 year value
hedge accounting Loans and bills The deferral method of
Interest rate swaps discounted and hedge accounting
Pay fixed/receive available-for-sale Fund-related swaps ......Call loans ¥ 22,566 ¥ — ¥ 106
floating securities (bonds) ¥ 693,387 ¥ 645,872 ¥10,468 Currency swaps........... Loans 405,763 256,432 (309
Total..oovovo, ¥10,468 Total oo, ¥ (203)

Thousands of U.S. Dollars
2024

Contract Fair
Type Hedged items amount Over 1year  value

The deferral method of
hedge accounting  Loans and bills
Interest rate swaps discounted and
Pay fixed/receive available-for-sale

Note: The deferral method of hedge accounting was applied to the above
transactions in accordance with the “Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in the Banking Industry”
(JICPA Industry Committee Practical Guideline No. 25, October 8, 2020).

19.Lease Transactions
Information about operating leases as at March 31, 2024 and 2023 was as follows:

As lessee:

floating securities (bonds) $4,579,532 $4,265,715 $69,136 Obligations under operating leases that were not cancellable as at March 31,
I $69,136 2024 and 2023 were as follows:
— Thousands of
Millions of Yen Millions of Yen U.S. Dollars
2023 2024 2023 2024

Contract Fair Due within 0Ne Year ..................... ¥ 118 ¥ 12§ 779
Type Hedged items amount  Over1year  value Due after one year ....................... 355 465 2,344
The deferral method of Totaloiececc ¥ 474 ¥ 578  $ 3,130

hedge accounting Loans and bills

Interest rate swaps discounted and
Pay fixed/receive available-for-sale
floating .......c...... securities (bonds) ¥ 431,106 ¥ 421,130 ¥ (4,573)
Total.ooeeeciin, ¥ (4,573)

Note: The deferral method of hedge accounting was applied to the above
transactions in accordance with the “Accounting and Auditing Treatment of
Accounting Standards for Financial Instruments in the Banking Industry”
(JICPA Industry Committee Practical Guideline No. 24, March 17, 2022).

Currency-related Derivatives:

Millions of Yen
2024
Contract Fair
Type Hedged items amount Over 1 year value
The deferral method of
hedge accounting
Fund-related swaps ......Call loans ¥ 61,575 ¥ — ¥ 6
Currency swaps............Loans 597,150 389,191 (1,807)
Total.ooveiiiieece ¥ (1,801)
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20. Other Comprehensive Income
The components of other comprehensive income for the years ended March 31,

20

24 and 2023 were as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024

Net unrealized gains (losses) on

available-for-sale securities:
Increase (decrease) during the year ¥ 32,540 ¥ (64,206) $ 214,913

Reclassification adjustments (1,694) 16,128 (11,188)
Subtotal, before tax 30,846 (48,078) 203,724
Tax benefit or (expense) (9,433) 14,704 (62,301)
Subtotal, net of tax 21,412 (33,373) 141,417

Net deferred gains (losses) on

hedging instruments:

Decrease during the year (11,981) (3,006) (79,129)

Reclassification adjustments 25,426 (897) 167,928
Subtotal, before tax 13,444 (3,904) 88,792
Tax benefit or (expense) (4,100) 1,190 (27,078)
Subtotal, net of tax 9,344 (2,713) 61,713

Adjustments for retirement

benefits:

Increase (decrease) during the year 10,828 (2,940 71,514

Reclassification adjustments 1,507 988 9,953
Subtotal, before tax 12,335 (1,952) 81,467
Tax benefit or (expense) (3,762) 595 (24,846)
Subtotal, net of tax 8,573 (1,356) 56,621

Total other comprehensive income ¥ 39,329 ¥ (37,443) $ 259,751

21

. Financial Instruments

(1) Information about Status of Financial Instruments
(a) Policies for using financial instruments

The Group is engaged in financial services, primarily the banking business.
The Group’s core business of banking is mainly financing through deposit-
taking operations and investing funds through its loan and securities
investment operations.

The Group engages in derivative transactions principally to stabilize its
earnings by hedging the risk of future fluctuations in interest and exchange
rates related to assets and liabilities held by the Group as well as the risk of
fluctuation in the market prices of bonds, stocks and other investment
instruments held by the Group. In addition, the Group provides hedging
services to customers in accordance with their needs.

(b) Details of financial instruments used and the exposure to risks and how
they arise

55

The financial assets held by the Group consist primarily of loans to
corporations, local public organizations, local public corporations and
individuals in Japan. The Group’s loans are categorized into bills discounted,
loans on bills, loans on deeds and overdrafts. These loans are subject to the
“credit risk” of decline in value or loss due to changes in the financial status of
those to whom credit is provided and to the “interest rate risk” of decline in
value due to changes in interest rates.

Among other financial assets, the Group holds securities, trading account
securities and other debt purchased, which mainly comprise Japanese stocks
and bonds and foreign bonds and trust certificates. The purposes of these
instruments include holding to maturity, investment and business development.
As financial assets, they are subject to various types of risk. These include the
credit risk of the issuer, interest rate risk, which is the risk that the value of the
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assets may decline due to changes in the prices of securities or other assets
(“price fluctuation risk”) and the risk of loss incurred if exchange rates differ
from original expectations (“exchange rate risk”). Moreover, the Group’s
financial assets are subject to the risk that the Group might not be able to
make trades due to turmoil, etc., in the marketplace or be unable to avoid
making trades at prices that are more notably disadvantageous than usual
(“liquidity risk”). Note that interest rate, price fluctuation and exchange rate
risks are collectively known as “market risk.”

The Group also holds financial liabilities in the form of deposits and
negotiable certificates of deposit, which are chiefly deposits held in yen or a
foreign currency by corporations, local public organizations, local public
corporations and individuals in Japan. These deposits are categorized into
current deposits, ordinary deposits, saving deposits, deposits at notice, time
deposits, installment time deposits, deposits for tax payment, non-resident yen
deposits, foreign currency deposits and deposits for offshore accounts. The
deposits are subject to the interest rate risk as well as the risk of loss arising
from the Group having difficulty in raising necessary funds or being forced to
raise funds at significantly higher interest rates than usual in the event of a
shortage of capital due to a mismatch in the terms of the Group’s deposits
and its investment portfolio of loans and securities or an unexpected run on
the Group’s deposits (“funding risk”).

Derivative transactions include interest rate-related transactions (swaps
and caps), currency-related transactions (swaps, options, forward exchange
contracts and non-deliverable forwards), bond-related transactions (bond
futures and bond options), stock-related transactions (stock futures and stock
options) and credit derivative transactions (credit default swaps). The Group
engages in derivative transactions principally to stabilize its earnings by
hedging the risk of future fluctuations in interest or exchange rates related to
assets and liabilities held by the Group and fluctuations in the market prices of
bonds, stocks and other investment instruments held by the Group. The Group
also provides hedging services to customers in accordance with their needs.
Although the Group uses derivative transactions to capture short-term gains in
assets for trading purposes, any possible loss on these derivative transactions
is limited by maintaining a fixed position quota and capping allowed losses.

0Of the above-mentioned derivative transactions, used for hedging purposes
are carried out in accordance with the hedging policies (reduction of interest
risk, etc.) stipulated in the Company’s internal operating regulations and
include interest rate swaps for loans and securities and currency swaps for
foreign-currency-denominated securities and deposits. In evaluating the
effectiveness of hedges, the Group groups together the loans and interest rate
swaps used for market value hedges by the specific term (remaining) of the
positions to determine performance. In some cases, the Group also assesses
the effectiveness of market value hedging instruments on an individual basis.
The Group uses currency swaps and other methods to hedge exchange rate
risks and evaluates the effectiveness of the hedges by confirming that a
foreign currency hedge position exists in an amount equivalent to the foreign-
currency-denominated monetary assets or liabilities being hedged.

(c) Policies and processes for managing risk

1) Credit Risk Management
Credit risk refers 1o loss incurred when the value of assets (including off-
balance-sheet assets) declines or becomes worthless due to changes in
the financial status of those to whom credit is provided.

The Group’s objective of credit risk management is to maintain and
improve its financial soundness by appropriately managing credit operations
in order to contribute to the sound development of society and the
economy, and through this, the development of the Group itself. In addition,
the basic credit risk management policy is to appropriately manage the

credit risks of the diverse transactions of each of its divisions and business
sections in a comprehensive and integrated manner, using credit risk
assessment and management methods that suit the special characteristics
of each transaction.

Based on this framework, the Group companies manage credit risks
pursuant to the basic credit risk management policy, and the Management
Administration Department, which is the credit risk management control
department, supervises and manages the credit risks of the entire Group.

Credit risk management entails a credit management system that
establishes standards and procedures for making credit decisions, and a
credit risk assessment system that is part of those procedures and
establishes standards and procedures for assessing credit risks as a basis
for making credit decisions. These systems are appropriately operated to
control risks by preventing the occurrence of credit risk losses or keeping
them within a certain range. Credit concentration risks are also managed
appropriately by avoiding excessive concentration of credit to specific
customers, groups, or industries. Through these efforts, the Group strives to
ensure the control of credit risks and its ability to earn stable income.

In light of the importance of capital adequacy requirements in terms of
risk management and information disclosure, the Group strictly measures
regulatory capital requirements for credit risks under the credit risk
management framework. The Group has a scheme in place to assess credit
risks and financial conditions under stress conditions such as economic
downturns and defaults of large borrowers, to evaluate capital adequacy
and the appropriateness of risk management plans, and to reflect the
results in credit management and other activities.

2) Market Risk Management
Market risk refers to the risk of incurring loss from fluctuations in profits
arising from assets and liabilities and the risk of incurring loss from
fluctuations in the value of assets and liabilities (including off-balance-sheet
assets and liabilities) due to fluctuations in market risk factors such as
interest rates, exchange rates and share prices.

The Group’s basic risk management policy for market risk is to
determine and analyze the risk from the point of view of fluctuations in both
present value and net interest income and to assess the risk from various
angles using stress tests and other methods.

Based on this framework, the Group companies manage market risks
pursuant to the basic market risk management policy, and the Management
Administration Department, which is the market risk management control
department, supervises and manages the market risks of the entire Group.

Trading limits and loss limits have been set for trading operations, the
goal of which is to earn trading profit from buying and selling securities in
market operations. The limits are managed to ensure that losses in excess
of a certain amount do not occur. Banking operations (investment securities)
are managed for risk by taking the risk-return balance into consideration
through ALM analysis, Value at Risk (VaR) analysis and other means to
ensure stable profits over the medium- to long-term. The Group has also
established a system for the flexible management of market risk as well as
credit risk and liquidity risk related to market operations.

Market risk management, including lending and deposit services, is
carried out by analyzing risk from multiple aspects such as the calculation
of interest rate risk. The Group Risk Management Committee and the Group
ALM Committee discuss the overall management of assets and liabilities
and evaluate management and lending policies.

Quantitative Information about Market Risk

(Financial instruments to which quantitative analysis of market risk is
applied for the purpose of risk management)

The Group measures market risk volume using VaR and monitors, analyzes,
evaluates and controls risks from various aspects, implementing limit
controls and stress tests.

The Group has adopted a variance-covariance model assuming that
fluctuations in prices and interest rates will follow a normal distribution and
uses a five-year observation period, a 99.9% confidence interval, a
125-business-day holding period for banking business and a 10-business-
day holding period for trading activities. Among financial instruments,
market price fluctuation risk is measured for equity securities (excluding
unlisted equity securities), investment trusts and other assets. Interest rate
risk is measured for debt securities, deposits and loans, taking into
consideration the correlation between price fluctuation risk and interest rate
risk.

Under normal circumstances, interest rates will generally rise when
stock prices rise (prices of debt securities will decline) and decline when
the stock prices decline (prices of debt securities will rise). Thus, stock
prices and interest rates are mutually related, and stock prices and prices
of debt securities are inversely related. The Company maintains a market
risk volume smaller than the total price fluctuation risk and interest rate risk
taking the correlation into account. At a time of stress, such as in times of a
drastic change in the market environment, there is a possibility that the
above correlation would not work and another complementary system
would be established by different stress tests and capital allocation.

Market risk volume as of March 31, 2024 and 2023 was as follows:

Thousands of

Millions of Yen U.S. Dollars
2024 2023 2024

Market risk volUme ...........cccv... ¥ 183,835 ¥ 144120 $1,214,153

Banking business................... 183,566 144,104 1,212,376
[Price fluctuation risk] ........ [124,166] [94,720] [820,064]
[Interest rate risk] .............. [79,386] [60,904] [524,311]
[Considering correlation] ... [(19,986)] [(11,520)] [(131,999)]

Trading activities.................... 269 16 1,776

The Group conducts back testing, which compares VaR and profit and loss
on a regular basis to verify the effectiveness of its measurement of market
risk. The profit or loss expected at the time the measurement of VaR is fixed
is used for comparison. As a result of back testing, the Group has
determined that there is no problem with its market risk measurement
model and measurement methods.

However, since VaR is statistically computed under certain assumptions
based on historical market fluctuations, certain risks beyond the
assumptions may not be fully captured. Accordingly, a complementary
system is established by different stress tests and other considerations.

(Financial instruments to which quantitative analysis of market risk is not
applied for the purpose of risk management)
The Group does not apply market risk measurement to unlisted equity
securities, which are measured by credit risk.

CHUGIN FINANCIAL GROUP, INC. 56



3) Liquidity Risk Management

Liquidity risk refers to the risk of incurring losses when it becomes difficult
to secure the requisite funds or when funds at a much higher than normal
interest rate become necessary due to a mismatch between the timing of
procurement and use, an unexpected outflow of funds (hereafter, “funds
procurement risks”) or risks incurred when transactions cannot be
conducted or must be conducted at prices that are much more
disadvantageous than normal due to market disruptions or other factors
(hereafter, “market liquidity risk”).

The Group recognizes funds procurement as an important management
issue, and its basic funds procurement risk policy is to ensure a stable
supply of funds. The Group’s basic policy for managing market liquidity risk
is to take into consideration the special features of markets such as market
size, liquidity and other factors and pay careful attention to market liquidity.

Based on this framework, the Group companies manage liquidity risks
pursuant to the basic liquidity risk management policy, and the
Management Administration Department, which is the liquidity risk
management control department, supervises and manages the liquidity
risks of the entire Group.

Liquidity risk management entails careful monitoring of the daily status
of funds procurement, including monitoring of early warning indicators,
striving to limit the risks involved in the procurement of funds. In addition,
liquidity risks are managed by establishing the management policies for
risks of procuring funds such as policies on holding highly liquid assets and
setting limits on financing gap between investments and procurement for a
certain period.

(2) Fair Values of Financial Instruments
The following are the consolidated balance sheet amounts and fair values and any differences between them as of March 31, 2024 and 2023. Equity securities, etc.,
without market prices and investments in partnerships are not included in the table below (see Note 1). In addition, the notes on cash and due from banks and payables
under securities lending transactions are omitted because they are matured or settled in a short period of time and their fair values approximate the book values.

Deposits comprise the vast majority of procurement for The Chugoku
Bank, Limited, which is a consolidated subsidiary of particular importance.
Although the procurement of funds is stable, the Group is working to
diversify the means of procurement to prepare for unforeseen
circumstances such as procurement from the market utilizing marketable
securities held by The Chugoku Bank, Limited. In addition, the Group
verifies that funding is available for foreign currencies through stress tests
that assume a market funding environment that deteriorates and makes it
difficult to procure funds in the market. The Group also measures and
manages the foreign currency stability ratio, which indicates the degree of
stability of foreign currency investments and funding, to maintain the
medium- to long-term stability of the foreign currency balance sheet.
Furthermore, the Group monitors various indicators related to the yen and
foreign currency funding environment, and has a scheme in place to
consider and implement countermeasures in response to changes in the
environment.

(d) Supplementary information on fair values
In calculating fair value of financial instruments, certain assumptions are
adopted and other factors considered, and the values may differ when
adopting different assumptions and when considering other factors.

Millions of Yen
2024
Book value Fair value Difference

Assets

(1) Trading account securities
MONEY TTUSES. ...ttt

@)
®)

@

Securities

Held-to-maturity debt SECUNTIES ....c.ovvviviiiicci s

Available-for-sale securities (1) ...
Loans and bills discounted..................

Reserve for possible 10an 10SSES (*2).......cvivveviiiiereiiieeeeee e

TOTAI ASSELS ...

Liabilities

(1)
@)
®)

DBPOSIES ..ottt

Negotiable certificates of deposit
Borrowed money..........cccevevnen.

TOtAl HADINEIES......veveviececc e

Derivative transactions (*3)

Derivative transactions to which hedge accounting is not applied
Derivative transactions to which hedge accounting is applied (*4)....

Total derivative tranSactions...........c.cccciveiiiiiiiic s

.................................... ¥ 8,773,595

.................................... ¥ 8,211,551

.................................... ¥ 9,053,678

.................................... ¥ 1017 ¥ 1,017 —

.................................... 32,000 32,000 —
.................................... 57,720 57,633 ¥ 87)
2,510,720 2,510,720 —
.. 6,231,363
.................................... (59,226)
6,172,137 6,185,645 13,508

¥ 8787017 ¥ 13421

¥ 821033 ¥ (1,215

98,020 98,023 3
744,106 744,080 (25)
¥ 0052440 ¥  (1,237)

¥ (73205) ¥ (73,205) —
8,667 8,667 —

.................................... ¥ (64537) ¥ (64,537) ¥ —
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Thousands of U.S. Dollars

2024
Book value Fair value Difference
Assets
(1) Trading ACCOUNTE SBCUIIES ........cv.vvevviveeietieiicietete ettt $ 6,716 $ 6,716 —
(2) MONBY TTUSES...... vttt ettt bbbttt ettt 211,346 211,346 —
(3) Securities
Held-to-maturity et SECUMTIES .......oviriiiiiiiiice e 381,216 380,641 $ (574)
Available-for-sale SECUMTIES (1) ....viviviiirirciiieet ettt 16,582,260 16,582,260 —
(4) Loans and Dills diSCOUNTEA...........cvviviririiireicec ettt 41,155,557
Reserve for POSSIDIE 108N T0SSES (F2)......v.vuviiiiieeeeee e (391,163)
40,764,394 40,853,609 89,214
TOTA ASSELS ...t $ 57,945,941 $ 58,034,588 $ 88,640
Liabilities
(1) DBPOSIES 1. $54,233,874% 54,225,850 $ (8,024)
(2) Negotiable Certificates Of EPOSIE.........ciiiiiiiiiiccc s 647,381 647,401 19
(3) BOITOWEA MONBY ...ttt bbbtk bbb 4,914,510 4,914,338 (165)
TOAl TIADIIEIES ...t $59,795,773 $ 59,787,596 $ (8,169)
Derivative transactions (*3)
Derivative transactions to which hedge accounting is not applied ..........cccccvoveveieiiiiiiiiiceceeee $ (483,488) $ (483,488) —
Derivative transactions to which hedge accounting is applied (*4).........ccoovviiiiiiiiiiiiiiee e 57,241 57,241 —_
Total derivative tranSACHIONS.........c.cv.vvevieeeics ettt $ (426,240) $ (426,240) $ —
Millions of Yen
2023
Book value Fair value Difference
Assets
(1) Trading account securities ¥ 2,023 ¥ 2,023 —
(2) MIONBY TTUSTS ...ttt ettt b a1t b et e b e bbb et et e et et e et rearen 24,600 24,600 —
(3) Securities
Held-to-maturity Dt SECUMTIES ......c.oviviiiiiiiiece e 13,298 13,404 ¥ 105
Available-for-sale securities(*1) 2,286,318 2,286,318 —
(4) Loans and bills diSCOUNTEA. ..........cvviviririiiriiiiiet ettt 5,555,795
Reserve for POSSIDIE 108N T0SSES (F2)......vvuvviiiiieeeeee s (52,963)
5,502,832 5,638,125 35,293
TOTAI @SSELS ...t ¥ 7,829,072 ¥ 7,864,470 ¥ 35,398
Liabilities
(1) DBPOSIES 1.t ¥ 7,898,033 ¥ 7,897,592 ¥ (440)
(2) Negotiable Certificates Of ABPOSIE...........iviriririiiiiiee e 155,489 155,493 4
(3) Borrowed money..........ccccevvnaas 320,843 320,865 21
Total liabilities ¥ 8,374,365 ¥ 8,373,951 ¥ (414)
Derivative transactions (*3)
Derivative transactions to which hedge accounting is not applied ..o ¥ (45,905) ¥ (45,905) —
Derivative transactions to which hedge accounting is applied (*4).........ccciiiiiiiiiiiiiieeee e 4,777) (4,777) —
Total derivative tranSaCIONS. .........ccveviviiiieicce e ¥ (50,682 ¥ (50,682 ¥ —

ltems that did not have a material impact on the consolidated balance sheets were omitted.

(*1) Available-for-sale securities include investment trusts to which the treatment in Paragraph 24-9 of the “Implementation Guidance on Accounting Standard for Fair Value

Measurement” (ASBJ Guidance No. 31, June 17, 2021) is applied, where the standard price is deemed to be the fair value.
(*2) Included are the general reserve for possible loan losses and the specific reserve for possible loan losses.

(*3) The net claims and obligations on derivative transactions were shown on a net basis, with obligations shown on a net basis indicated by parentheses.
(*4) These are derivative transactions such as interest rate swaps designated as hedging instruments to fix cash flows of hedged items such as loans, and the deferral method
of hedge accounting is primarily adopted. In addition, “Practical Solution on the Treatment of Hedge Accounting for Financial Instruments that Reference LIBOR” (ASBJ PITF

No. 40, March 17, 2022) is applied to these hedging relationships.
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(Note 1) Equity securities, etc. without market prices and
investments in partnerships are indicated below and are not
included in “Available-for-sale securities” in the fair value
information on financial instruments in the tables above.

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024
Unlisted equity securities (*1) (2).. ¥ 4,196 ¥ 4,116 $ 27,7112
Investments in partnerships (*3).... 23,772 20,319 157,004
Foreign stocks in foreign currency (*1).. 0 0 0

(*1) Unlisted equity securities are exempted from fair value disclosures in accordance with
Paragraph 5 of “Implementation Guidance on Disclosures about Fair Value of Financial
Instruments” (ASBJ Guidance No. 19, March 31, 2020).

(*2) Impairment losses on unlisted equity securities were not recognized.

(*3) Investments in partnerships, etc., are exempted from fair value disclosures in
accordance with Paragraph 24-16 of “Implementation Guidance on Accounting Standard
for Fair Value Measurement” (ASBJ Guidance No. 31, June 17, 2021).

(Note 2) Maturities of monetary assets and securities with contractual maturities subsequent to the balance sheet date

Millions of Yen
2024

Witin Tyear Wi Syeds W By Wi Fvere Wi im0 veas.
Due from DANKS (*1)...cveviiiciiiiicce e ¥ 1,373,936 — — — — —
SBCUMHES 1. 155,158 ¥ 363,164 ¥ 413,980 ¥ 155,040 ¥ 160,020 ¥ 991,617
Held-to-maturity debt SeCUrties..........ccoovveivviviiiiicicce 5,400 2,899 22,667 8,769 17,984 —_
Japanese government bonds............cccccoviiiiiiiiienn 5,400 899 2,992 —_ 2,986 —_
Japanese municipal DONAS ..........cvvvviiiiiiiiii — —_ 5,300 —_ 10,798 —_
Japanese corporate bonds ..........ccoeveeieiiiciiiiee — 2,000 14,375 8,769 4,200 —
Available-for-sale securities with maturities............ccccocveveve.e. 149,758 360,265 391,312 146,271 142,036 991,617
Japanese government bonds ............cccoovveiiiiiereeinnn, 20,254 94,616 101,215 70,885 45,592 328,708
Japanese municipal DONdS............ccovveiiiiiiieiiee, 13,572 29,233 105,802 53,690 71,826 425,787
Japanese corporate Donds ..........cccoeveieiiiiiiii 42,636 108,611 72,941 6,375 21,367 73,454
ONBI 1o 73,294 127,803 111,352 15,319 3,249 163,666
Loans and bills disCOUNed (*2) .......ovovvvvieieeiieeseeeeies 1,543,179 1,192,472 861,620 588,017 669,226 1,261,886
TOTAL v ¥ 3,072,274 ¥ 1,555,637 ¥ 1,275,600 ¥ 743,058 ¥ 829,247 ¥ 2,253,504

Thousands of U.S. Dollars
2024

More than 1 year  More than 3 years  More than 5 years  More than 7 years More than

Within 1 year within 3 years within 5 years within 7 years within 10 years 10 years
DUe from DANKS (1) v $ 9,074,275 — — — — —_
SBCUMHBS ..o 1,024,753 $ 2,398546 $ 2,734,165 $ 1,023,974 $ 1,056,865 $ 6,549,217
Held-to-maturity debt SECUNtieS........ccoovvvviviiiiicice, 35,664 19,146 149,706 57,915 118,776 —_
Japanese government bonds............ccccoovvveiiiiicieeenn 35,664 5,937 19,760 — 19,721 —
Japanese municipal DONdS ...........ccooveiiiiiiiiice — — 35,004 — 71,316 —
Japanese corporate bonds ...........ccccevveeviiiiiciiciicias —_ 13,209 94,940 57,915 27,739 —_
Available-for-sale securities with maturities ...............ccccvv.... 989,089 2,379,400 2,584,452 966,059 938,088 6,549,217
133,769 624,899 668,482 468,165 301,116 2,170,979
89,637 193,071 698,778 354,600 474,380 2,812,145
281,593 717,330 481,744 42,104 141,120 485,133
484,076 844,085 735,433 101,175 21,458 1,080,945
10,192,054 7,875,780 5,690,641 3,883,607 4,419,959 8,334,231

$ 20,291,090

$10,274,334 $ 8,424,806 $ 4,907,588 $ 5,476,831 $ 14,883,455
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Millions of Yen

2023

More than 1 year

More than 3 years  More than 5 years  More than 7 years More than

Within 1 year within 3 years within 5 years within 7 years within 10 years 10 years
Due from DaNKS (1) ...ceiieiciireee e ¥ 1,458,299 — — — — —
SECUMHES 1. s 157,611 ¥ 272,627 ¥ 353,254 ¥ 166,209 ¥ 218,791 ¥ 881,413
Held-to-maturity debt SECUNtES........ccovviviiiiiiciic, 5,099 6,299 200 — 1,700 —
Japanese government DONAS..........ccovvvviiiiiiiiin 5,099 6,299 — — — —
Japanese municipal DONAS ..........ccoveeiiiiiiiiiieee — — 200 — 1,700 —
Available-for-sale securities with maturities .............cocovvrvene. 152,512 266,328 353,054 166,209 217,091 881,413
51,260 36,447 93,204 56,670 90,028 225,902
21,063 14,038 73,425 85,708 103,591 467,256
37,091 97,813 91,745 10,405 16,912 70,148
43,096 118,029 94,678 13,425 6,560 118,105
1,448,814 1,094,208 782,294 509,090 524,754 1,085,678
¥ 3,004,725 ¥ 1,366,836 ¥ 1,135548 ¥ 675299 ¥ 743546 ¥ 1,967,091

(*1) Amounts due from banks with no maturity date are included in “Within 1 year.”

(*2) Loans due from bankrupt borrowers, virtually bankrupt borrowers and likely to become bankrupt borrowers in the amount of ¥84,121 million ($555,584 thousand) and ¥82,042 million and
loans without contract due dates in the amount of ¥30,838 million ($203,672 thousand) and ¥28,911 million are not included in the above tables as at March 31, 2024 and 2023,

respectively.

(Note 3) Repayment schedule of deposits, negotiable certificates of deposit, payables under securities lending transactions and

borrowed money subsequent to the balance sheet date

Millions of Yen
2024
More than 1 year ~ More than 3 years More than 5 years  More than 7 years More than
Within 1 year within 3 years within 5 years within 7 years within 10 years 10 years
DEPOSIES ().vrvivriveireece e ¥ 7,976,264 ¥ 184,092 ¥ 44,677 ¥ 377 ¥ 6,140 —_
Negotiable certificates of depoSt............ccovvviviiiiiiiiiiiiiiiias 97,294 726 —_ —_ —_ —_
Payables under securities lending transactions ..............cccoovo.e. 604,049 —_ — —_ — —
BOrmOWEd MONBY......cviviivciicicce e 185,538 149,977 407,043 503 530 ¥ 513
TOMAL. .o ¥ 8,863,146 ¥ 334,795 ¥ 451,721 ¥ 881 ¥ 6,670 ¥ 513
Thousands of U.S. Dollars
2024
More than 1 year ~ More than 3 years  More than 5 years  More than 7 years More than
Within 1 year within 3 years within 5 years within 7 years within 10 years 10 years
DEBPOSIES (). vttt $ 52,679,902 $ 1,215851 $ 295072 $ 2,489 $ 40,552 —_
Negotiable certificates of depOSIt..........ccoovvvvvviiiiiiiis 642,586 4,794 — —_ — —_
Payables under securities lending transactions .............ccc.cvv.... 3,989,492 — — — — —
BOrmOWEd MONBY ..o 1,225,401 990,535 2,688,349 3,322 3,500 $ 3,388
TOTAL. .o, $ 58,537,388 $ 2,211,181 $ 2,983,429 $ 5818 $ 44,052 $ 3,388
Millions of Yen
2023
More than 1 year ~ More than 3 years  More than 5 years  More than 7 years More than
Within 1 year within 3 years within 5 years within 7 years within 10 years 10 years
DEPOSIES (). vvvvviiaierereieiett e ¥ 7674200 ¥ 179,727 ¥ 42919 ¥ 308 ¥ 877 —
Negotiable certificates of deposit 154,339 1,150 — — — —
Payables under securities lending transactions 423,430 — — — — —
BOMmOWEd MONBY ..ot 310,338 6,621 2,358 559 471 ¥ 492
TOTAL s ¥ 8,562,308 ¥ 187,498 ¥ 45278 ¥ 868 ¥ 1,349 ¥ 492

(*) Demand deposits are included in “Within 1 year.”
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(3) Fair Value Information by Level Within the Fair Value Hierarchy Millions of Yen
The fair value of financial instruments is classified into the following three levels according to the observability and materiality of inputs used to measure fair value. 2023
Fair value
Level 1 fair value: Fair value measured using observable inputs, i.e., quoted prices in active markets for assets or liabilities that are the subject of the measurement. Level 1 Level 2 Level 3 Total
Level 2 fair value: Fair value measured using observable inputs other than Level 1 inputs. IMONEY TTUSES vvvveoeveveeeeeese e eeeseeseesseeeeeseee e eee e se e ee e s ee e e —_ ¥ 20,000 —_ ¥ 20,000
Level 3 fair value: Fair value measured using unobservable inputs. Trading account securities and securities
Trading securities
If multiple inputs are used that are significant to the fair value measurement, the fair value measurement is categorized in its entirety in the level of the lowest level input Japanese government bonds and Japanese municipal bonds, etc............ ¥ 256 1,766 _ 2023
that is significant to the entire measurement. Available-for-sale securities (1)
L ) EQUItY SBCUMHIES ....ovviiiiic 113,479 — — 113,479
1) Financial instruments measured at fair values JADANESE GOVEINMIENT DONS ..o 552,442 1,071 . 553513
Millions of Yen Japanese municipal DONGS .........cvvvviiiciiii e — 765,083 — 765,083
2024 Japanese corporate DONAS ...........cccvoveviiiiiiiiiceeee e — 224,601 ¥ 99,515 324,116
Fair value OBNBI v 177,606 344,484 6,911 529,002
Level 1 Level 2 Level 3 Total TOMAL ASSELS ...ttt ¥ 843,785 ¥ 1,357,006 ¥ 106,426 ¥ 2,307,218
MONEY TTUSES ..t — ¥ 20,000 — ¥ 20,000
Trading account securities and securities Derivative transactions (*2)
Trading securities Interest rate-related derivativeS..............ccoeveviiiiirceiiceeeee e — ¥ (4,116) — ¥ (4,116)
Japanese government bonds and Japanese municipal bonds, efc.............. ¥ 183 833 — 1,017 Currency-related deriVatiVeS .........ccccvvveeriiiiiiiiiiiee s — (46,537) — (46,537)
Available-for-sale securities (*1) Bond-related deriVatiVeS ... ¥ (29) — — (29)
EQUITY SECUMIEIES ... 162,499 —_ — 162,499 Total derivative tranSactionS...........ccovivvvrieisnseeeeeeee e ¥ (29 ¥ (50,653) ¥ — ¥ (50,682)
Japanese government bonds. .............cccovviiiiiiiin 661,271 — — 661,271 (*1) Available-for-sale securities do not include investment trusts to which the treatment in Paragraph 24-9 of the “Implementation Guidance on Accounting Standard for Fair Value
Japanese municipal DONAS ..........ccoovvveiciini e - 699,914 - 699,914 Measurement” (ASBJ Guidance No. 31, June 17, 2021) is applied, where the standard price is deemed to be the fair value. The carrying amount of the investment trusts to which the
Japanese corporate bonds .... — 228,929 ¥ 96,458 325,387 treatment in Paragraph 24-9 is applied as at March 31, 2024 and 2023 was ¥4,147 million ($27,389 thousand) and ¥1,122 million, respectively.
Other ..ceeeeeeens 240,157 412,392 4,949 657,499
TOMAI SSELS ..t 1,064,112 ¥ 1,362,070 ¥ 101,408 ¥ 2,527,590 A reconciliation from the beginning balances to the ending balances of the investment trusts to which the treatment in Paragraph 24-9 is applied
Millions of Yen
Derivative transactions (*2) 2024
Interest rate-related derivatives. ..., — ¥ 10,937 — ¥ 10,937 Profit (loss) or other comprehensive Recognized gains
Currency-related deriVatiVeS ..o — (75,475) — (75,475) income in the fiscal year Amount where the  Amount where the (losses) on investment
Bond-related deriVatiVeS............cccccvcveviiiiiiiiieeeeeee s 0 — — 1} Net amount of net asset value of  net asset value of trusts held at the fiscal
T —— (R B S Y i e e Mo T ]
Beginning balance (loss) income (*a) settlements fair value the fair value Ending balance fiscal year
Thousands of U.S. Dollars ¥ 1,122 —_ ¥ 29 ¥ 2,995 —_ —_ ¥ 4,147 —_
2024
Fair value Thousands of U.S. Dollars
Level 1 Level 2 Level 3 Total 2024
Mongy TUSIS o e o — § 132,091 — § 132,091 Profit (loss) or other comprehensive Recognized gains
Trading account securities and securities income in the fiscal year Amount where the ~ Amount where the (losses) on investment
Trading securities Netamountof ~ net asset value of  net asset value of trusts held at the fiscal
Japanese government bonds and Japanese municipal bonds, etc 1,208 5,501 — 6,716 Recorded in other  purchases, sales, investment trusts is investment trusts is year-end included in
Avallable:for-salo securtes (1) Beginning balance Recor(zﬁ)(ési? Pt comg;frzr;ge(gs)ive isssgglrécr:]a:nigd deerfna(?ﬁi Vté(l)|LE): e noih(ée]%ri??/iltt?ebe Ending balance profiftis(l;c;sls;ggrr "
EQUity SECUNMTIES ..o 1,073,238 — — 1,073,238
Japanese government DONAS...........ocvvvevevenerieeseseeeeseens 4,367,419 — — 4,367,419 $ 7,410 _ $ 191 $ 19,780 _ - $ 27,389 _
— 4,622,640 — 4,622,640
— 1,511,980 $ 637,064 2,149,045 Millions of Yen
1,586,136 2,723,677 32,686 4,342,507 2023
7,028016 $ 8995905 $ 669,757 $ 16,693,679 Profit (loss) or other comprehensive Recognized gains
income in the fiscal year Amount where the  Amount where the (losses) on investment
. ! Net amount of net asset value of  net asset value of trusts held at the fiscal
Derivative transactions ("2) Recorded in other  purchases, sales,  investment trusts is investment trusts is year-end included in
Interest rate-related derivatives..............oovvevreiceeieeeen, — S 72,234 — S 72,234 Recorded in profit ~ compre-hensive issuances and deemed to be the  not deemed to be profit (loss) for the
Currency-related derivatives ............ov..vveerveeeeoreeeseeeseeeeseesenon — (498,480) — (498,480) Beginning balance (loss) income (*a) settlements fair value the fair value Ending balance fiscal year
Bond-related deriVatiVES...........cuiiririiice s 0 —_ — 0 ¥ 877 — ¥ 57 ¥ 186 — — ¥ 1,122 —
Total derivative tranSaCtioNS........ ..o s 0o $ (426,240) $ — 3 (426,240)
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(*a) Included in “Net unrealized gains (losses) on available-for-sale securities” under “Other comprehensive income” in the consolidated statements of comprehensive income.

(*2) The net claims and obligations on derivative transactions were shown on a net basis, with obligations shown on a net basis indicated in parentheses.
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2) Financial instruments other than those measured at fair value

Millions of Yen
2024
Fair value
Level 1 Level 2 Level 3 Total
MONEY TTUSES .. —_ — ¥ 12,000 12,000
Securities
Held-to-maturity debt securities
Japanese government DONGS. ........covvvvvrririieeeeeseee s 12,305 — — 12,305
Japanese municipal DONAS ........cvovivviiiiii — 16,092 — 16,092
Japanese corporate bonds.... —_ 29,236 —_ 29,236
Loans and bills diSCOUNTBA ..........cvevevveiiiiiieieccee e — — 6,185,645 6,185,645
TOTA @SSELS .. 12,305 45328 ¥ 6,197,645 6,255,279
DBPOSIES ... — 8,210,336 — 8,210,336
Negotiable certificates 0f dBPOSIL..........cviviririiiiiie s — 98,023 — 98,023
Borrowed money — 730511 ¥ 13,569 744,080
TOTl TIADIEIES 1. v — 9,038,871 ¥ 13,569 9,052,440
Thousands of U.S. Dollars
2024
Fair value
Level 1 Level 2 Level 3 Total
MONBY TTUSES ..ottt — — 3 79,255 79,255
Securities
Held-to-maturity debt securities
Japanese government DONGS. ........covovvvriieieeeee s 81,269 — — 81,269
Japanese municipal DONAS ........cvvvivviiiiiie s — 106,280 — 106,280
Japanese corporate DONAS .........c.ccevviiiiiiiiiecc e —_ 193,091 —_ 193,091
Loans and bills diSCOUNTBA .........ccvevvveiiiiirieieeceee e — — 40,853,609 40,853,609
TOTA @SSELS ... 81,269 299372 $ 40,932,864 41,313,512
DBPOSIES . vcvvveve et — 54,225,850 — 54,225,850
Negotiable certificates 0f dBPOSIL..........cviviviririiiiee s — 647,401 — 647,401
Borrowed money —_ 4824720 $ 89,617 4,914,338
TOTl HIADIIEIES 1. v — 59,697,978 $ 89,617 59,787,596
Millions of Yen
2023
Fair value
Level 1 Level 2 Level 3 Total
MONEY TTUSES ...ttt — — ¥ 4,600 4,600
Securities
Held-to-maturity debt securities
Japanese government DONAS .......c.coovoviiiiiiiiiee 11,485 — — 11,485
Japanese municipal DONAS .........ccovviviiiiiiiccceee e — 1,919 — 1,919
Loans and Dills diSCOUNTEA ..o — — 5,538,125 5,538,125
TOMAL ASSEIS ..ttt 11,485 1,919 ¥ 5,542,725 5,556,129
DBPOSIES ..t — 7,897,592 — 7,897,592
Negotiable certificates of AEPOSIL.........covviviiiiiciei s — 155,493 — 155,493
BOITOWE MONEY......cviviiciiiiteie e — 305,599 ¥ 15,266 320,865
Total liabilities — 8,358,685 ¥ 15,266 8,373,951
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(Note 1) Description of valuation methods and inputs used in
the fair value measurement

Assets
Money trusts
In principle, the fair value of money trusts for which trust asset components are
securities is based on the price measured in the same method as securities, and
is classified as Level 2.

The notes to Money Trusts based on holding purposes are stated in Note 7,
“Money Trusts.”

Trading account securities and securities

The fair value of trading account securities and securities is classified as Level 1
for those whose unadjusted quoted prices in active markets are available, such
as for listed equity securities, ETF, listed REIT and Japanese government bonds.

For those using publicly released quoted prices in inactive markets, their fair
values are classified as Level 2, such as for Japanese municipal bonds and
Japanese corporate bonds. In addition, for investment trusts in cases where there
is no transaction price in the market and there are no material restrictions on
cancellation or repurchase request such that market participants demand
compensation for the risk, the standard price is their fair value and classified as
Level 2.

The fair value of private placement bonds is measured by discounting total
future cash flows at the risk-free rate plus a premium, which is a credit risk
spread of individuals calculated by classification based on in-house rating, and is
classified as Level 3.

In cases in which there are no available quoted prices, the fair value is
determined using valuation techniques such as the present value method based
on future cash flows. Observable inputs, such as swap rates, credit spread and
default rates, are made the best of use in the fair value measurement. The fair
value measured using significant unobservable inputs is classified as Level 3.

Loans and bills discounted

Since the terms of loans on bills, commercial bills discounted and overdrafts are
short, the fair value of these items approximates the book value. Therefore, the
fair value is deemed to be the book value.

The fair value for loans on deeds is determined by estimating future cash flows
for individual transactions and calculating the present value. The discount rate
used for commercial businesses, local public organizations and local public
corporations is the risk-free rate plus a premium for each in-house credit risk
rating factor. For loans to individuals, the interest rate on new loans at the end of
the fiscal year under review is used. In estimating future cash flows, since cash
flows based on variable interest rates reflect market rates in the short term, their
terms are deemed to be the period up to the date of the next interest rate change.

In addition, as to claims against bankrupt borrowers, virtually bankrupt
borrowers and likely to become bankrupt borrowers, since the estimated amount
of bad debt is calculated based on estimated amounts that could be collected
from collateral and guarantees, the fair value approximates the consolidated
balance sheet amount as of the consolidated balance sheet date minus the
present estimated amount of bad debt. Therefore, the fair value is deemed to be
this amount.

In measuring these fair values, since the effect of unobservable inputs is
significant, these fair values are classified as Level 3.

Liabilities

Deposits and negotiable certificates of deposit

For demand deposits, including current deposits and ordinary deposits, the fair
value is deemed to be the payment amount required on the consolidated balance
sheet date (i.e., book value).

In addition, we calculate the fair values of fixed deposits and others and
negotiable certificates of deposit by grouping the deposits based on future cash
flows and discounting to present value using the interest rate on new deposits as
at March 31, 2024 and 2023. The fair value is classified as Level 2.

Borrowed money

For borrowed money with floating interest rates, the fair value approximates the
book value since it follows market interest rates in the short term and the credit
standing of the consolidated subsidiaries and subsidiary corporations, etc. has
not changed significantly after the transaction. Therefore, the book value serves
as fair value.

For borrowed money with fixed interest rates, the fair value is determined
based on the present value calculated by discounting the total amount of principal
and interest of the borrowed money classified by a certain period, at an interest
rate assumed for a new borrowing under the same terms and conditions. For
borrowed money whose contract period is short (within a year), the fair value
approximates the book value, which is therefore used as fair value.

In measuring these fair values, the fair value is classified as Level 3 if the
effect of unobservable inputs is significant. Otherwise, the fair value is classified
as Level 2.

Derivative transactions
The fair value of derivative transactions is classified as Level 1 for those whose
unadjusted quoted prices in active markets are available, such as for bond futures
and interest rate futures.

However, as most of the derivative transactions are over-the-counter
transactions and there is no publicly released quoted prices, valuation techniques
such as the present value method and the Black-Scholes model are used to
measure fair value depending on the type of transaction and the period to
maturity. The main inputs used in these techniques are interest rates, foreign
exchange rates and volatility. In addition, price adjustments are made based on
counterparties’ credit risk and the Company’s own credit risk. In cases in which
unobservable inputs are not used or their effect is immaterial, the fair value of
derivative transactions is classified as Level 2, such as for plain vanilla interest
rate swaps and forward foreign exchange.
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(Note 2) Information about Level 3 fair value of financial instruments measured at fair value

1) Quantitative information on significant unobservable inputs

2024
Valuation techniques Significant unobservable inputs Scope of inputs Weighted average of inputs
Securities
Japanese corporate bonds
Private placement bonds Present value method Credit risk spread 0.047%-5.453% 0.254%
2023
Valuation techniques Significant unobservable inputs Scope of inputs Weighted average of inputs
Securities
Japanese corporate bonds
Private placement bonds Present value method Credit risk spread 0.028%-4.688% 0.220%

2) A reconciliation from the beginning balances to the ending balances and recognized gains (losses) included in profit (loss) for the fiscal year

Millions of Yen
2024
Profit (loss) or other comprehensive Recognized gains
income in the fiscal year (losses) on
financial assets
and financial
Recorded liabilities held at
in other Net amount of the fiscal year-end
Recorded in compre-hensive  purchases, sales, included in profit
Beginning profit (loss) income issuances and Transfer into Transfer out of Ending (loss) for
balance (*1) (2 settlements Level 3 Level 3 balance the fiscal year
Trading account securities and securities
Available-for-sale securities
Japanese corporate bonds................. ¥ 99515 ¥ 20 ¥ (325 ¥ (2,728) — — ¥ 096,458 —_
OthBI v 6,911 —_ 249 (2,211) —_ _ 4,949 —_
Thousands of U.S. Dollars
2024
Profit (loss) or other comprehensive Recognized gains
income in the fiscal year (losses) on
financial assets
and financial
Recorded liabilities held at
in other Net amount of the fiscal year-end
Recorded in compre-hensive  purchases, sales, included in profit
Beginning profit (loss) income issuances and Transfer into Transfer out of Ending (loss) for
balance (*1) (*2) settlements Level 3 Level 3 balance the fiscal year
Trading account securities and securities
Available-for-sale securities
Japanese corporate bonds.................. $ 657,255 $ (13) $ (2,146) $ (18,017) — — $ 637,064 —
45,644 —_ 1,644 (14,602) —_ — 32,686 —_
Millions of Yen
2023
Profit (loss) or other comprehensive Recognized gains
income in the fiscal year (losses) on
financial assets
and financial
Recorded liabilities held at
in other Net amount of the fiscal year-end
Recorded in compre-hensive  purchases, sales, included in profit
Beginning profit (10ss) income issuances and Transfer into Transfer out of Ending (loss) for
balance (*1) (*2) settlements Level 3 Level 3 balance the fiscal year
Trading account securities and securities
Available-for-sale securities
Japanese corporate bonds.................. ¥ 103581 ¥ (12 ¥ 131 ¥ (4,186) — — ¥ 99515 —
OthBr .o 9,267 — 30 (2,387) — — 6,911 —

(*1) Included in “Other operating expenses” in the consolidated statements of income.
(*2) Included in “Net unrealized gains (losses) on available-for-sale securities” under “Other comprehensive income” in the consolidated statements of comprehensive income.
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3) Description of valuation processes used for fair value measurement

The back division of the consolidated subsidiary has established policies and
procedures for measuring fair value while the middle division of the consolidated
subsidiary verifies whether inputs used in the fair value measurement and fair
value as a result of the measurement are in accordance with the said policies and
procedures. In addition, the back division determines the classification of levels of
the fair value hierarchy based on the result of such verification. In addition, when
using quoted prices obtained from third parties, the Group verifies whether the
prices are valid using appropriate methods, such as confirming the valuation
techniques and inputs used and comparing them with the fair value of similar
financial instruments.

4) Description of sensitivity of the fair value measurement to changes in
significant unobservable inputs

Credit risk spread

A credit risk spread is an estimated value calculated by classification based on in-
house rating. A significant increase or decrease in the credit risk spread will lead to
a significant increase or decrease in fair value.

22. Revenue Recognition

(1) Disaggregation of revenue from contracts with customers
Disaggregation of revenue from contracts with customers for the years ended
March 31, 2024 and 2023 was as follows:

Thousands of
Millions of Yen U.S. Dollars
2024 2023 2024

Ordinary income (Note 1) (Note 2).... ¥ 184,661 ¥ 179,860 $1,219,609
Of which, fee and commissions

(NOtE 3) ..o 22,034 20,545 145,525
Deposit-taking and lending
DUSINESS ....vveviciiea 9,284 7,887 61,316
Domestic or Foreign exchange
DUSINESS ..o 4,767 4,803 31,484
Security-related business ...... 2,235 1,850 14,761
Agency business................... 2,340 2,731 15,454
Custody and safe deposit
DUSINESS ... 144 147 951
Guarantee business ... 431 439 2,846
Other business....... 2,830 2,685 18,690
Of which, trust fees ................... 0 0 0
Ordinary income from contracts
with CUStOMErs.......cccccevevevne, ¥ 22021 ¥ 20097 $ 145439
Ordinary income other than the
above (Note 1) (Note 2) ............ 162,639 159,762 1,074,162
Total ordinary income
(Note 1) (NOtE 2) .vvvvvvviaa, ¥ 184,661 ¥ 179,860  $1,219,609

Notes: 1. Includes revenue based on “Accounting Standard for Financial
Instruments” (ASBJ Statement No.10) and “Accounting Standard for
Lease Transactions” (ASBJ Statement No. 13).

2. As stated in “Changes in Accounting Policies,” accounting standards for
net sales and cost of sales in installment sales transactions in the
“Leasing business” were changed in the year ended March 31, 2024. In
line with this change, the figures for the previous fiscal year have been
restated based on the retroactive adoption of the new accounting policy.

3.Includes revenue based on “Accounting Standard for Financial
Instruments”(ASBJ Statement No.10).

(2) Balances of receivables and contract liabilities
Disaggregation of receivables from contracts with customers and contract
liabilities as of March 31, 2024 and 2023 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2024 2023 2024
Receivables from contracts with
customers included in other
ASSELS v ¥ 1126 ¥ 911 $ 7436
Contract liabilities included in other
[iabIlItieS....veveveveccceecie 53 9 350

23. Segment Information

(1) Description of reportable segments

The Group’s reportable segments are components of the Group for which
separate information is available and evaluated regularly by the Board of Directors
in deciding how to allocate management resources and evaluating operating
segment performance. Each operating segment is controlled by each consolidated
subsidiary since each company provides different services.

Accordingly, the Group consists of operating segments differentiated by the
services each company provides, and the reportable segments are mainly
“Banking,” “Leasing,” and “Securities.”

The “Banking” segment provides diversified financial services such as deposit-
taking and lending. The “Leasing” segment is engaged in leasing services and
installment sales of properties and goods. The “Securities” segment provides
brokerage services for financial instruments.

(2) Methods of measurement for the amounts of ordinary
income, profit or loss, assets, liabilities and other items for
each reportable segment

The accounting policies for each reportable segment are consistent to those
disclosed in Note 2, “Significant Accounting Policies.” Intersegment income is
based on arm’s length prices.
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(3) Information about ordinary income, profit or loss, assets, liabilities and other items was as follows:

Millions of Yen
2023
Reportable segments Consolidated
financial
Banking Leasing Securities Total Other Total Adjustments statements
Ordinary income:
External customers ...........o.c.cve.v. ¥ 164,419 ¥ 10,293 ¥ 2903 ¥ 177617 ¥ 2,242 ¥ 179,860 — ¥ 179,860
Intersegment income ................... 3,126 3,441 69 6,637 12,526 19,164 ¥ (19,164) —
TOtal v ¥ 167,546 ¥ 13,735 ¥ 2973 ¥ 184,255 ¥ 14769 ¥ 199,024 ¥ (19,164) ¥ 179,860
Segment profit........ccocooviiiiiinnn 30,360 3,655 239 34,256 11,970 46,226 (16,618) 29,608
Segment assetS ..o 9,802,088 45,147 9,581 9,856,817 493,865 10,350,682 (501,485) 9,849,196
Segment liabilities...........ccovvvvriiiinnn 9,314,344 24,026 4,821 9,343,192 5,515 9,348,707 (27,459) 9,321,248
Other items:
Depreciation...........cccvveeieriieinnnn, 2,588 496 7 3,092 5 3,098 78 3,177
Interest inCOME.........ovvvvvvivvirinnn, 93,465 148 1 93,616 9,149 102,765 (9,608) 93,157
Interest eXpense .........cccvvvvvvenen. 28,103 102 1 28,206 0 28,207 (73) 28,134

Millions of Yen
2024
Reportable segments Consolidated
financial
Banking Leasing Securities Total Other Total Adjustments statements

Ordinary income:

External customers ..........cccoveveen. ¥ 166,215 ¥ 11918 ¥ 3,895 ¥ 182,029 ¥ 2,631 ¥ 184,661 — ¥ 184,661

Intersegment income ................... 1,865 162 80 2,107 8,945 11,0563 ¥ (11,053) —
Total.voiiccee ¥ 168,081 ¥ 12,080 ¥ 3975 ¥ 184,137 ¥ 11577 ¥ 195714 ¥ (11,053) ¥ 184,661
Segment profit........c.ccoevvviviieiinnns 28,749 821 809 30,380 7,749 38,129 (6,937) 31,191
Segment assets ..o 10,712,497 52,597 19,477 10,784,571 494,297 11,278,869 (515,064) 10,763,804
Segment liabilities...........covevrvririenes 10,173,916 29,882 14,128 10,217,928 5,529 10,223,457 (40,768) 10,182,689
Other items:

Depreciation........c.coocoveeeiiennnnn, 2,573 623 13 3,210 10 3,220 91 3,312

Interest inCOME......c.cooveveeiinannn, 124,093 62 1 124,158 7,057 131,216 (7,096) 124,120

Interest eXpense ..........cccvvvrenan. 61,818 119 1 61,939 0 61,940 (96) 61,843

Thousands of U.S. Dollars
2024
Reportable segments Consolidated
financial
Banking Leasing Securities Total Other Total Adjustments statements

Ordinary income:

External customers $1,097,780 $ 78713 $ 25724 $1,202225 $ 17,376 $1,219,609 —  $1,219,609

Intersegment income 12,317 1,069 528 13,915 59,078 73,000 $ (73,000) —
TOtal o $1,110,105 $ 79,783 $ 26,253 $1,216,148 $ 76,461 $1,292609 $ (73,000) $ 1,219,609
Segment profit..... 189,875 5,422 5,343 200,647 51,178 251,826 (45,815) 206,003
Segment assets 70,751,581 347,381 128,637 71,227,600 3,264,625 74,492,233  (3,401,783) 71,090,443
Segment liabilitieS..........ccooveeiennn 67,194,478 197,358 93,309 67,485,159 36,516 67,521,676 (269,255) 67,252,420
Other items:

Depreciation............cccovvvrninnnn, 16,993 4,114 85 21,200 66 21,266 601 21,874

Interest inCOME.........ovvvvvvevririnan, 819,582 409 6 820,011 46,608 866,627 (46,866) 819,760

Interest expense ... 408,282 785 6 409,081 0 409,087 (634) 408,447

Notes: 1. Ordinary income and ordinary profit (segment profit) are presented in place of net sales and operating profit of non-financial industries.
Ordinary income and ordinary profit are calculated by deducting non-recurring items from total income or income before income taxes and non-controlling

interests.

2. “Other” represents business segments that are not included in the reportable segments and includes the credit card business and investment management and

advisory services in accordance with the Financial Instruments and Exchange Act, etc.
3. Adjustments mainly comprise elimination of intersegment transactions.

4. Chugin Capital Partners Co., Ltd. (newly established on April 1, 2022), Chugin Human Innovations Co., Ltd. (newly established on May 30, 2022), C Cube
Consulting Co., Ltd. (newly established on September 1, 2022), and Chugin Financial Group, Inc. (newly established on October 3, 2022) are included in “Other”
as their business is the operation of funds, personnel placement business, consulting services, and management, respectively.

5. As stated in “Changes in Accounting Policies,” accounting standards for net sales and cost of sales in installment
were changed in the year ended March 31, 2024. In line with this change, the figures for the previous fiscal year
adoption of the new accounting policy.

Related Information:
Information about services

sales transactions in the “Leasing business”
have been restated based on the retroactive

Notes: 1. Ordinary income and ordinary profit (segment profit) are presented in place of net sales and operating profit of non-financial industries.
Ordinary income and ordinary profit are calculated by deducting non-recurring items from total income or income before income taxes and non-controlling
interests.
2. “Other” represents business segments that are not included in the reportable segments and includes the credit card business and investment management and
advisory services in accordance with the Financial Instruments and Exchange Act, etc.
3. Adjustments mainly comprise elimination of intersegment transactions.
4. Chugin Energy Co., Ltd. (newly established on April 3, 2023) is included in “Other” as its business is related to regional energy and decarbonization.
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Millions of Yen
2024
Lending Securities investment Services Other Total
Ordinary income from external customers...................... ¥ 84,223 ¥ 49,641 ¥ 22,035 ¥ 28,760 ¥ 184,661
Thousands of U.S. Dollars
2024
Lending Securities investment Services Other Total
Ordinary income from external customers..................... $ 556,257 $ 327,858 $ 145531 $ 189,947 $ 1,219,609
Millions of Yen
2023
Lending Securities investment Services Other Total
Ordinary income from external customers...................... ¥ 60,325 ¥ 73,858 ¥ 20,545 ¥ 25129 ¥ 179,860
Note: Ordinary income is presented in place of net sales of non-financial industries.
Information about losses on impairment of fixed assets by reportable segments
Millions of Yen
2024
Reportable segments
Banking Leasing Securities Total Other Total
Losses on impairment of fixed asSets .........cccoevveennnn. ¥ 122 ¥ — ¥ — ¥ 122 ¥ — ¥ 122
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Thousands of U.S. Dollars

2024
Reportable segments
Banking Securities Total QOther Total
Losses on impairment of fixed aSSets ............ccccvvivnee. $ 805 $ — $ — $ 805 $ — 3 805
Millions of Yen
2023
Reportable segments
Banking Securities Total Other Total
Losses on impairment of fixed assets..........c.ccceveveenee. ¥ 55 ¥ — ¥ — ¥ 55 ¥ — ¥ 55

24, Net Assets

Under Japanese laws and regulations, the entire amount paid for new shares is
required to be designated as common stock. However, a company may, by a
resolution of the Board of Directors, designate an amount not exceeding one half
of the price of the new shares as additional paid-in capital, which is included in
capital surplus.

Under the Law, in cases in which a dividend distribution of surplus is made,
the smaller of an amount equal to 10% of the dividend or the excess, if any, of
25% of common stock over the total of additional paid-in capital and legal
earnings reserve must be set aside as additional paid-in capital or legal earnings
reserve. Legal earnings reserve was included in retained earnings in the
accompanying consolidated balance sheets.

The Japanese Banking Law provides that an amount equivalent to at least
20% of cash dividends and other cash appropriations of retained earnings must

(a) Number of outstanding shares and treasury stock
For the year ended March 31, 2024

be appropriated to a legal reserve until the total amount of legal earnings reserve
and additional paid-in capital equals the amount of the Company’s stated capital.

Under the Law, legal earnings reserve and additional paid-in capital can be
used to eliminate or reduce a deficit or be capitalized. These appropriations
generally require a resolution of the shareholders’ meeting.

Additional paid-in capital and legal earnings reserve may not be distributed as
dividends. Under the Law, however, all additional paid-in capital and all legal
earnings reserve may be transferred to other capital surplus and retained
earnings, respectively, which are potentially available for dividends.

The movement of outstanding shares and cash dividends during the years
ended March 31, 2024 and 2023 was as follows:

(Thousands of shares)

Type of shares Balance at beginning of year Increase during the year ~ Decrease during the year ~ Balance at end of year Remarks
Issued stock:
CommMON StOCK ......vovivireviiieveeceecen 184,771 — — 184,771
Treasury stock:
CommON StOCK .....vovvvveiiiiceeceieeee 1,071 1,939 201 2,809 Note

Note: The increase in treasury stock of 1,939 thousand shares was due to the public bidding of 1,938 thousand shares pursuant to the resolution made at the Board of
Directors’ meeting, and due to purchases of 0 thousand shares of less than one unit.
In addition, the decrease in treasury stock of 201 thousand shares was due to the exercise of subscription rights to shares of 66 thousand shares, the disposal of
134 thousand shares as restricted stock compensation, and due to the sale of 0 thousand shares of less than one unit.

For the year ended March 31, 2023

(Thousands of shares)

Type of shares Balance at beginning of year Increase during the year ~ Decrease during the year ~ Balance at end of year Remarks
Issued stock:

ComMMON STOCK w..vevvievieveciceee e 195,272 — 10,500 184,771 Note 1
Treasury stock:

COmMMON STOCK .. 9,520 2,071 10,521 1,071 Note 2

Notes: 1. The decrease in issued stock of 10,500 thousand shares was due to the cancellation pursuant to the resolution made at the Board of Directors’ meeting.
2. The increase in treasury stock of 2,071 thousand shares was due to the public bidding of 2,071 thousand shares pursuant to the resolution made at the Board
of Directors’ meeting, and due to purchases of 0 thousand shares of less than one unit.
In addition, the decrease in treasury stock of 10,521 thousand shares was due to the cancellation of 10,500 thousand shares pursuant to the resolution made
at the Board of Directors’ meeting, the exercise of subscription rights to shares of 20 thousand shares, and due to the sale of O thousand shares of less than

one unit.
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(b) Dividends paid to the shareholders during the year:
For the year ended March 31, 2024

Date of resolution Resolution by Type of shares Aggregate amount Amount per share Date of record Effective date

Jun. 23,2023  General meeting of shareholders ~ Common stock ¥2,939 million ¥16.00 Mar. 31,2023  Jun. 26,2023
($19,410 thousand) ($0.105)

Nov. 10, 2023  Board of Directors Common stock ¥2,739 million ¥15.00 Sep. 30,2023  Dec. 6, 2023
($18,089 thousand) ($0.099)

For the year ended March 31, 2023
The Company is a holding company established on October 3, 2022, through a sole share transfer. Accordingly, dividends paid represent the amounts of the wholly owned
subsidiary pursuant to a resolution of the general meeting of shareholders or the Board of Directors’ meeting.

Date of resolution Resolution by Type of shares Aggregate amount Amount per share Date of record Effective date
Jun. 24,2022  General meeting of shareholders ~ Common stock of The ¥3,064 million ¥16.50 Mar. 31,2022  Jun. 27, 2022
Chugoku Bank, Limited

Nov. 11,2022  Board of Directors Common stock of The ¥2,586 million ¥14.00  Sep. 30,2022  Dec. 6, 2022

Chugoku Bank, Limited

Dividends that were applicable to the year ended March 31, 2024, but were not recorded in the accompanying consolidated financial statements since the effective date
is subsequent to the current fiscal year:

Date of resolution Resolution by Type of shares Aggregate amount Amount per share Date of record Effective date
Jun. 26,2024 General meeting of shareholders ~ Common stock ¥5,822 million ¥32.00 Mar. 31,2024  Jun. 27,2024
($38,451 thousand) ($0.211)

The above cash dividends are distributed from retained earnings.

25. Cash and Cash Equivalents 26. Stock Options
The reconciliation between “cash and cash equivalents” in the consolidated (1) Line item where stock option expense is presented and
statements of cash flows and “cash and due from banks” in the consolidated the amount

balance sheets was as follows: Thousands of

Thousands of Millions of Yen U.S. Dollars
Millions of Yen U.S. Dollars 2024 2023 2024
2024 2023 2024 General and administrative
Cash and due from banks............. ¥1,418,224 ¥1510,394  $9,366,778 BXPENSES....vovverviiiriiriaae ¥ 9 ¥ 39 $ 59
Due from banks, excluding the
Bank of Japan ..............ccceuu.n. (2,592) (4,033) (17,119)

Cash and cash equivalents ¥1,415,632 ¥1,506,361 $9,349,659
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(2) Stock options outstanding as of March 31, 2024 were as follows:

Number of options granted

Stock Options Persons granted (Note 3) Date of grant Exercise period

Chugin Financial Group, Inc. 15 directors of The Chugoku Bank, Limited 3,800 Jul. 31, 2009 From Oct. 3, 2022 to
1st Subscription Rights to Shares (Note 1) (Note 2) (Note 4) Jul. 31,2039
Chugin Financial Group, Inc. 15 directors of The Chugoku Bank, Limited 4,700 Aug. 2, 2010 From Oct. 3, 2022 to
2nd Subscription Rights to Shares (Note 1)  (Note 2) (Note 4) Aug. 2, 2040
Chugin Financial Group, Inc. 14 directors of The Chugoku Bank, Limited 7,600 Aug. 1,2011 From Oct. 3, 2022 to
3rd Subscription Rights to Shares (Note 1)  (Note 2) (Note 4) Aug. 1, 2041
Chugin Financial Group, Inc. 14 directors of The Chugoku Bank, Limited 7,400 Aug. 3, 2012 From Oct. 3, 2022 to
4th Subscription Rights to Shares (Note 1)  (Note 2) (Note 4) Aug. 3, 2042
Chugin Financial Group, Inc. 15 directors of The Chugoku Bank, Limited 7,500 Aug. 2, 2013 From Oct. 3, 2022 to
5th Subscription Rights to Shares (Note 1)  (Note 2) (Note 4) Aug. 2, 2043
Chugin Financial Group, Inc. 15 directors of The Chugoku Bank, Limited 7,700 Aug. 4, 2014 From Oct. 3, 2022 to
6th Subscription Rights to Shares (Note 1)  (Note 2) (Note 4) Aug. 4, 2044
Chugin Financial Group, Inc. 12 directors of The Chugoku Bank, Limited 6,100 Jul. 30, 2015 From Oct. 3, 2022 to
7th Subscription Rights to Shares (Note 1) (Note 2) (Note 4) Jul. 30, 2045
Chugin Financial Group, Inc. 12 directors of The Chugoku Bank, Limited 10,000 Aug. 2, 2016 From Oct. 3, 2022 to
8th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Aug. 2, 2046

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 9 directors of The Chugoku Bank, Limited 14,200 Aug. 2, 2017 From Oct. 3, 2022 to
9th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Aug. 2, 2047

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 9 directors of The Chugoku Bank, Limited 17,800 Aug. 3, 2018 From Oct. 3, 2022 to
10th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Aug. 3, 2048

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 8 directors of The Chugoku Bank, Limited 34,300 Aug. 2, 2019 From Oct. 3, 2022 to
11th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Aug. 2, 2049

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 8 directors of The Chugoku Bank, Limited 36,400 Jul. 30, 2020 From Oct. 3, 2022 to
12th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Jul. 30, 2050

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 8 directors of The Chugoku Bank, Limited 40,900 Jul. 29, 2021 From Oct. 3, 2022 to
13th Subscription Rights to Shares (Note 1)  (excluding outside directors and directors serving as (Note 4) Jul. 29, 2051

audit and supervisory committee members) (Note 2)
Chugin Financial Group, Inc. 8 directors of The Chugoku Bank, Limited 38,600 Feb. 2, 2023 From Feb. 3, 2023 to

14th Subscription Rights to Shares

(excluding outside directors and directors serving

as audit and supervisory committee members)

Feb. 2, 20563

Vesting conditions and applicable service periods have not been determined.

Notes: 1. Following the establishment of the Company through a sole share transfer of The Chugoku Bank, Limited, subscription rights to shares of the Company were

delivered to the holders of the subscription rights to shares issued by The Chugoku Bank, Limited.

2. Persons granted represent the classification and number of persons granted on the original date of grant at The Chugoku Bank, Limited.

3. Number of options is converted to number of shares.

4. The date of grant represents the original date of grant at The Chugoku Bank, Limited.
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The following table describes changes in the number of stock options that existed during the year ended March 31, 2024. Number of stock options is converted to

number of shares.

Number of shares

Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial

Chugin Financial

Chugin Financial

Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
1st Subscription  2nd Subscription  3rd Subscription  4th Subscription ~ 5th Subscription  6th Subscription ~ 7th Subscription ~ 8th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares
Non-vested:

April 1, 2023 — Outstanding................ 3,800 4,700 7,600 7,400 10,300 10,600 8,200 13,500
Granted........ccooveeeeeeeiieee, — — — — — — — —
Forfeited........covvveiiiiicccie, — — — — — — — —
Vested. ..o — — — — 2,800 2,900 2,100 3,500

March 31, 2024 — Outstanding .......... 3,800 4,700 7,600 7,400 7,500 7,700 6,100 10,000

Vested:

April 1, 2023 — Outstanding .............. — — — — — — — —
VESted. ... — — — — 2,800 2,900 2,100 3,500
EXErcised......covovvvviviiiiiiiiieen — — — — 2,800 2,900 2,100 3,500
Forfeited......oovviiiriiiicicc — — — — — — — —

March 31, 2024 — Qutstanding .......... — — — — _ _

Number of shares

Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial
Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
9th Subscription  10th Subscription 11th Subscription 12th Subscription 13th Subscription 14th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares

Non-vested:

April 1, 2023 — Qutstanding................ 17,400 21,800 45,300 48,000 54,000 50,900
Granted.......c.ccoovvevereiieenieeeene — — — — — —
Forfeited........oovvviiiiiicciiic, — — — — — —
VBStEA....vececceccceeee e, 3,200 4,000 11,000 11,600 13,100 12,300

March 31, 2024 — Qutstanding .......... 14,200 17,800 34,300 36,400 40,900 38,600

Vested:

April 1, 2023 — Outstanding — — — — — —
Vested........ 3,200 4,000 11,000 11,600 13,100 12,300
Exercised 3,200 4,000 11,000 11,600 13,100 12,300

Forfeited. ......coovvviiiiiii, — — — — — _
March 31, 2024 — Qutstanding .......... — — — — _ _

Price information for 1st, 2nd, 3rd, 4th, 5th, 6th, 7th, 8th, 9th, 10th, 11th, 12th, 13th and 14th subscription rights to shares was as follows:

Yen

Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial

Chugin Financial

Chugin Financial

Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
1st Subscription  2nd Subscription  3rd Subscription ~ 4th Subscription  5th Subscription  6th Subscription ~ 7th Subscription ~ 8th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares
EXErcise price ........ccccovvvvvveviviiiiirieen, ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1
Average share price at time of exercise..... — — — — 886 886 886 886
Fair appraisal price at date of grant......... 1,197 935 917 926 1,281 1,483 1,815 1,022
Yen

Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial ~ Chugin Financial
Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
9th Subscription  10th Subscription 11th Subscription 12th Subscription 13th Subscription  14th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares

EXErcise price ........ccocovvvvvveiviiiiiicen, ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1
Average share price at time of exercise..... 886 886 886 886 886 886
Fair appraisal price at date of grant......... 1,508 1,099 753 800 728 777
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U.S. Dollars

Chugin Financial ~ Chugin Financial ~ Chugin Financial

Chugin Financial ~ Chugin Financial ~ Chugin Financial

Chugin Financial ~ Chugin Financial

Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
1st Subscription  2nd Subscription  3rd Subscription ~ 4th Subscription  5th Subscription ~ 6th Subscription ~ 7th Subscription ~ 8th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares
EXErCISE PriCe .....ovvviviiiiiicie $ 0.00 $ 000 $ 000 $ 000 $ 0.00 $ 0.00 $ 000 $ 000
Average share price at time of exercise..... — — — — 5.85 5.85 5.85 5.85
Fair appraisal price at date of grant......... 7.90 6.17 6.05 6.11 8.46 9.79 11.98 6.74
U.S. Dollars

Chugin Financial ~ Chugin Financial ~ Chugin Financial

Chugin Financial ~ Chugin Financial ~ Chugin Financial

Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc. Group, Inc.
9th Subscription  10th Subscription 11th Subscription 12th Subscription 13th Subscription 14th Subscription
Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares  Rights to Shares
EXErCISE PriCe .....ovvvivevvervvieieeiesiesinens $ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00
Average share price at time of exercise..... 5.85 5.85 5.85 5.85 5.85 5.85
Fair appraisal price at date of grant......... 9.95 7.25 4.97 5.28 4.80 513

(3) Method for estimating the number of stock options

The Company adopted a method to reflect only the actual number of forfeited
stock options since it is difficult to reasonably estimate the number to be forfeited
in the future.

27. Asset Retirement Obligations

The consolidated subsidiary that engages in the banking business has future
obligations pertaining to the restitution of the facilities at the data center in Haga.
However, the period of use of the lease assets related to the obligations cannot
be determined because no termination, transfer, etc., has been planned.
Therefore, the consolidated subsidiary that engages in the banking business
cannot reasonably estimate the asset retirement obligations and no asset
retirement obligation has been recorded.

28. Subsequent Events

Purchases of treasury stock

On May 10, 2024, the Board of Directors of the Company passed a resolution to
purchase up to 4,000 thousand shares of the Company’s common stock from the
market at a price not exceeding ¥5,000 million ($33,022 thousand). The purpose
of this purchase was to enhance its corporate value and return profit to
shareholders through improvement in its capital efficiency from the perspective of
capital control. In accordance with the resolution, the Company acquired 537,900
shares by May 31, 2024.
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